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DEFINITIONS
B=

In this report, unless the confext otherwise requires, the
following terms shall have the meanings set out below:

"A share”

[AR% ]
"Board”
[Efe|

"CG Code”

[ ERTA

"China Huaxin”

[ B

"Company”

AYNCIN
“CSRC”
[hEEES

“Director(s)"

==
“Draka”

[Draka |

RARED BXBEREFREIN U THEAR
BABETIIERE -

ordinary sharels) of the Company, with a nominal value of RMB1.00
each, which are proposed to be issued by the Company pursuant fo the
Company's proposed A share offering and subscribed for in RMB
ARRERAEBEARE.OOTH LB - HAARBRBEHAREITME
17 WAARKERE

the board of directors of the Company
ARREERE

the Corporate Governance Code as set out in Corporate Governance
Code and Corporate Governance Report contained in Appendix 14 fo
the Hong Kong Listing Rules

FELTHRAMSTOACEERTRIRERE ARG 2B

et

China Huaxin Post and Telecommunication Economy Development
Center, an entity incorporated in the PRC, one of the substantial
shareholders of the Company

TEEEHELEMBEHDC  RPEEMAZNEE - REAARE
ERR 2 —

Yangtze Optical Fibre and Cable Joint Stock Limited Company*, a joint
stock limited company incorporated in the PRC with limited liability, the
H shares of which are listed on the Main Board of the Hong Kong Stock
Exchange

RROCEARERNBERLIF R EEMKRZIORO AR AR - EH
& BB R PR £

the China Securities Regulatory Commission
TRESEEERZEE

director(s) of the Company
EA/NCTE- =3

Draka Comteq B.V., a company incorporated in the Netherlands, one
of the substantial shareholders of the Company

Draka Comteq B.V. ' REBEMKIZANF - BARAREEREK
P

Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 B D BR A A



DEFINITIONS (Continved)
EBxm

"ESOP”
[ 8 TR

"fkm”

[HAE]

"Group”, "the Group”,
s o "we”

R SEN AN

"Hong Kong”
(&%)

"Hong Kong Listing Rules”

[E8 LEmRa]

the 2015 Core Employee Stock Ownership Scheme of the Company
approved on 19 October 2015
R-ZE-—RE+A+AREREN T —RE20 8 TR

fibre kilometers, which represent kilometers of optical fibres. For optical
fibre preforms, means the kilometers of optical fibres that can be
drawn from optical fibre preforms. For optical fibre cables, means the
kilometers of optical fibres contained in optical fibre cables
REREBMTAR - pOCHAREN S @ CHAREET R
BOREER - AEME - BB REOREEN

the Company and its subsidiaries
AABREMBRT]

the Hong Kong Special Administrative Region of the PRC
PEEBRRITEE

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited
EEBARIMERARES LR

"Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

[ BB

"Model Code”

"PRC"

(B

"

"Private Placement

[SEAFIRCE

BERMARXFABRAT

the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 fo the Hong Kong Listing Rules

BB LTRSS EHBETAESETESFRH ZBES
El

the People’s Republic of China, and for the purpose of this interim
report, excluding Hong Kong, the Macao Special Administrative Region
of the PRC and Taiwan

PEARANE - BRATHRETNS  TRESE  RFIREE
the private placement of 30,783,000 new domestic shares of the
Company and 11,869,000 new H shares of the Company for the
purpose of implementing the ESOP and the placing of H shares of the
Company fo independent institutional investors

FERFIBLE 30,783, O00RAR B FHAE R K 11,869 0008 A A 7]
FTHRE - PARRTT B THIRGTEI R BB IR E E i EHR

Interim Report FRERERE 2017
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DEFINITIONS (Continved)
Bx)

"RMB”
AR ]

"SFO”
[ &7 MBS E&p ]

"Supervisor(s)”

[B2=]

"the Period”
[ZHAM

"Yangtze Communications”

Renminbi, the lawful currency of the PRC

AR - PEUEEEY

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended or supplemented from time to ftime

BEREHES7 1 BE LS RPE R - ETEHERI R

supervisor(s) of the Company

EA/NSTL-=

the period for the six months ended 30 June 2017
(2 — Tt FRA=THIENEREE

Wuhan Yangtze Communications Industry Group Co., lid, a company
incorporated in PRC, one of the substantial shareholders of the
Company
RERTIBEEXSEBERNDBERAF -
Al RARAREFERRZ—

— R B MR LB 2

Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 B D BR A A



CORPORATE INFORMATION
DEEH

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS
Mr. Zhuang Dan

Mr. Frank Franciscus Dorjee

NON-EXECUTIVE DIRECTORS
Mr. Ma Jie (Chairman)

Mr. Yao Jingming

Mr. Philippe Claude Vanhille

Mr. Pier Francesco Facchini

Mr. Xiong Xiangfeng

Ms. Zheng Huili

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Ngai Wai Fung

Dr. Ip Sik On Simon

M. Li Ping

Dr. Li Zhuo

BOARD COMMITTEES

AUDIT COMMITTEE

Dr. Ngai Wai Fung (Chairman)
Dr. Ip Sik On Simon

Dr. Li Zhuo

NOMINATION AND REMUNERATION COMMITTEE
Mr. Li Ping (Chairman)

Dr. Ip Sik On Simon

Mr. Frank Franciscus Dorjee

STRATEGY COMMITTEE
Mr. Ma Jie (Chairman)

Mr. Philippe Claude Vanhille
Mr. Li Ping

Dr. Li Zhuo

BOARD OF SUPERVISORS

Mr. Wang Ruichun

(Chairman, employee representative supervisor)
M:r. Liv Deming
Ms. Li Chang'ai

REGISTERED NAME OF THE COMPANY IN
CHINESE

ERCEIEROBRAR
NAME OF THE COMPANY IN ENGLISH

Yangtze Optical Fibre and Cable Joint Stock Limited
Company

Exg

BITES

HAEAE
SBefEREL
FRITEE
BAREE(EE)
AL
JERE o SERMALE
BIRFR « EFHBEE
AR A& 5T &
HEELL

BIFRTES
REEBLT
EHREL
FFRAE
Feflt

ExzZRYg
wizAY
REEW (/)

EHLEL
FaEL

RERFHERE
FYREEE)
EHLHEL

e fBELE

BRERE
BREE(EE)
JEME e SEHMAL
FFELE
Faigt
Exe
TiELE

(T BIRKEF)
AL E
FRELL

RE R EE

ERAECHEBRNDBRAT
DRERNERE

Yangtze Optical Fibre and Cable Joint Stock
Limited Company
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CORPORATE INFORMATION (Continued)
NREER ()

LEGAL REPRESENTATIVE OF THE COMPANY

Mr. Ma Jie
AUTHORISED REPRESENTATIVES

Mr. Zhuang Dan
Ms. Cheng Pik Yuk

SECRETARY OF THE BOARD

Ms. Zhou Lijing

COMPANY SECRETARY

Ms. Cheng Pik Yuk

INTERNATIONAL AUDITORS

KPMG

LEGAL ADVISORS TO THE COMPANY

Simpson Thacher & Bartleft (as to Hong Kong law)
Commerce & Finance Law Offices (as to PRC law)

REGISTERED OFFICE
No. @ Guanggu Avenue,

East Lake Hightech Development Zone, VWuhan, Hubei Province

430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. @ Guanggu Avenue,

East Lake Hightech Development Zone, VWuhan, Hubei Province

430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

level 54, Hopewell Centre
183 Queen's Road East
Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited
Level 22, Hopewell Centre
183 Queen's Road East
Hong Kong

DRAZERRA
BAKE

REAR

B35

WEELL
Exagus
AR&rt

DRAME

WELLE

B R M

SRR EBHM
DREEER
BERMEHH(BEER)
BERMELH (P EZER)
AEMREE

REIL A RED
R R M B A ARER
543430073

PEAER

A LA FE
TR AR R A X%
E#w430073
BRIREXRMH

B

SEAEE83%

AR LS54E

HE R 7B FE TR
SHEFBRARAA

B

SEAEE83%

AR L2218

Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 B H BR A A



CORPORATE INFORMATION (Continued)
NRER )

LISTING LOCATION

The Stock Exchange of Hong Kong Limited

STOCK CODE

06869
CONTACT INFORMATION

INVESTOR RELATIONSHIP DEPARTMENT
Tel: +8627 6878 2088
Fax: +8627 6878 9089
Address of Headquarters: ~ No. 9 Guanggu Avenue
East Lake Hightech
Development Zone
Wuhan, Hubei Province
430073
the PRC

Email: ir@yofc.com
WEBSITE

www.yofc.com

v B

ERMARDHABRRA

IR 434K 5%

06869

BMEHX

BREMERS

E +8627 6878 9088

#H: +8627 6878 9089

HERHAL FEAILARET
R R
FAKEH
##H430073

BHE ir@yofc.com

44k

www.yofc.com
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FINANCIAL HIGHLIGHTS
BBEE

For the six months ended 30 June 2017, the Group's
operating results were as follows:

Total revenue was approximately RMB4,640. 1
million, increased by approximately RMB962.4
million, representing a 26.2% increase as
compared to the same period of last year.

Gross profit was approximately RMB1,235.3
million, increased by approximately RMB428.0
million, representing a 53.0% increase as
compared to the same period of last year.

Profit for the period attributable to equity
shareholders of the Company was approximately
RMB565.1 million, increased by approximately
RMB210.6 million, representing a 59.4% increase
as compared fo the same period of last year.

The Group's revenue from domestic customers
increased by approximately 24.0%, as compared
with the same period of last year. The Group's
revenue from overseas customers increased by
approximately 46.1%, as compared with the same
period of last year.

No interim dividend was declared.

* For identification purpose only

HEZ-—+FXA=ZTHILERER £&
EREERRIT

*

BPWARHBAREL 640 TBET B
EFERPEMOARKE2 4BET
HIRAI R26.2% -

EFHRBARK, 235388 8E
FREBEMOARK428088T £
FIEIE4 /R53.0% °

BE-_Z—tFRA=Z+RLRAE
B ARBEGEHEARGFNBOR
ARMSOSVBE T REF R
MOANRE2106B8T  BEHA
59.4% °

HEFRPLE  AEEREEAR

P EAREMEI24.0%  AEBHRAE
SNEP A INAI46.1% -

THRELETEIR °

el

Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 B D BR A A



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BftRE IR

For the six months ended 30 June 2017 (Expressed in RMB)
BEZZ—tHFXRNA=TALEANEARAREIIR)

For the six months ended 30 June

BEAA=THLEAEA

2017 2016
—E2—+F —E—RE
Notes RMB’000 RMB'000
B 5 AR®F T AREET T
(Unaudited) (Unaudited)
(RERZ) (REEE=Z)
Revenue WA 4 4,640,074 3,677,647
Cost of sales SHE A (3,404,750) (2,870,334)
Gross profit ER 1,235,324 807,313
Other income Hadg A 5 6,853 17,257
Selling expenses HEER (126,069) (84,861)
Administrative expenses EIRE A (501,371) (298,582)
Profit from operations FEE—F Ve 614,737 441,127
Finance income A& WA 6 6,287 7,863
Finance costs RUE RN 6 (42,142) (108,209)
Net finance costs SFRLE R (35,855) (100,34¢6]
Share of results of associates FEIRERE R R SEE 327 703
Share of results of joint ventures EIREE AT EE 70,395 54,357
Profit before taxation BR%E AR 7 649,604 395,841
Income tax FTigfi 8 (93,868) (51,982)
Profit for the period ZRHA R 555,736 343,859
Other comprehensive income HigR & s
(item that may be reclassified (AEHFIEE
subsequently to profit or loss): BEMIER) :
Availableforsale securities A & B A (9,139) 12,456
Income fox relating o A SRS
availableforsale securities Fr{S8iIa 1,358 (1,868)
Exchange differences on INERRITE Z
translation of financial
statements of overseas
subsidiaries (461) 6,041
Other comprehensive income for ANEIE 4R & U2
the period (8,242) 16,629
Total comprehensive income for ~ ZAHiARE WS 458
the period 547,494 360,488

Interim Report FRHERERE 2017
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Coniinued)

Bt ERmR@E)

For the six months ended 30 June 2017 (Expressed in RMB)
HEZT—tFRNA=ZTHIEAEARRARKTIR)

For the six months ended 30 June

BEAA=THILEAEA

2017 2016
—E—tF —TREF
Note RMB’000 RMB’'000
iiEs3 ARBTT ARETFT
(Unaudited) (Unaudited)
(REBEZ) (CREESEZ)
Profit for the period PEALZSHAFUE
attributable to:
Equity shareholders of RABIERREA
the Company 565,103 354,514
Non-confrolling inferests FEPER R A (9,367) (10,655
Profit for the period ZAHI R 555,736 343,859
Total comprehensive income for  FE{EAHI4RE U254
the period attributable to: o
Equity shareholders of RAFERFEA
the Company 556,942 369,371
Non-controlling interests SRR RS (9,448) (8,883
Total comprehensive income for  ZHA4R & Un 2558
the period 547,494 360,488
Earnings per share (RMB) BREFN(AR%ET)
Basic and diluted ARG #E 9 0.83 0.52

10 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 ¢ A% 1D AR A )



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B OB R R

At 30 June 2017 (Expressed in RMB)
RZT—+tFXRA=THUAARBIITR)

30 June 31 December
2017 2016
—E—+tF —ZE—RF
~A=+H +T=ZA=1—H
Notes RMB’000 RMB'O00
M AR®F ARBET T
(Unaudited) (Audited)
(REHER) (LT Z)
Non-current assets kRBEE
Property, plant and equipment M - MR NEE 1,757,835 1,321,032
Construction in progress EETR 153,179 466,281
Intfangible assefs W EE 201,266 211,432
lease prepayments HETARFRIA 228,735 231,734
Interest in associates i YN 2 11,415 11,088
Interest in joint ventures RE&ZNAlERS 1,075,249 1,041,507
Other non-current assets HMIERSHEE 187,149 203,511
Deferred tax assets EEFIRE E 51,758 55,956
Total non-current assets FRBEEAEE 3,666,586 3,542,541
Current assets RBEE
Inventories FE 11 670,295 644,378
Trade and bills receivables FEUBR N 15 12 2,961,315 2,072,305
Deposits, prepayments and ®Be  BNFIEK
other receivables H b eI IR 284,392 238,183
Income tax recoverable G B R 899 4,831
Other financial assets Hih o & E 13 54,122 248,801
Cash and cash equivalents HERRESZEEY 1,501,345 1,427,575
Total current assets REBEELLE 5,472,368 4,636,073
Current liabilities RBAE
Bank loans RITER 14 1,225,343 886,870
Trade and bills payables FER RN 25 15 1,201,646 880,481
Accrued expenses and TBIRE M M E
other payables JERZRIE 1,059,109 802,574
Income tax payable FETFR1ERR 80,392 65,839
Total current liabilities TEEEALE 3,566,490 2,635,764
Net current assets FBREBEE 1,905,878 2,000,309
Total assets less current liabilities @& ERRB A B 5,572,464 5,542,850
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continved|
B Ot MR T (@)

At 30 June 2017 (Expressed in RMB)
RZTB—EFRNA=ZTHUAARKIITR)

30 June 31 December
2017 2016
—E—+F —T—RF
AA=+H +=ZA=+—H
Note RMB’000 RMB'000
B 5 AR®F ARBET T
(Unaudited) (Audited)
(REER) (BEZ)
Non-current liabilities ERBEE
Bank loans SRITER 14 488,470 869,579
Deferred income PRI 2 257,303 237,453
Total non-current liabilities FRBEEAE 745,773 1,107,032
Net assets BEE 4,826,691 4,435,818
Capital and reserves RA R f#
Share capifal A& 7R 682,115 682,115
Reserves 1 3,877,964 3,494 961
Total equity aftributable to equity ZS A FEREEFEE A
shareholders of the Company FE(LAARER 4,560,079 4,177,076
Non-contro"ing interests R AE S 266,612 258,742
Total equity RERSAEE 4,826,691 4,435,818
Approved and authorised for issue by the Board on 17 ZEF&R=ZT—+F N\ A ++ AROEWFA
August 2017. SE:
Ma Jie Zhuang Dan
BA A
Director Director
3 3

12 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 ¢ A% 1D AR A )



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EUEEEDR

For the six months ended 30 June 2017 (Expressed in RMB)
BEZZ—tHFXRNA=TALEANEARAREIIR)

Atrbutobl o equiy shore

Stautory Nor-
Share Capil wpls  Ehonge  Fairvolue Retained confrolfng Tokl
caphl resenve resenve resenve resenve earmings Toh inerests equity
DEE Hek
B&  BEMR  iRRE ElRfe B REEA it R EEER
RMB000 RMB000 RMB000 RMB000 RMB000 RMB'000 RMB000 RMB000 RMB000
ARMTT  ARBTR  ARMTR  ARRTR  ARMTR  ARRTR  ARRTR ARMTR  ARETR
AtT Jonuary 2016 R=%-7E-F-A 082115 1,550,098 168,947 1,79 608751 1103952 3574859 156,816 3731675
Changes inequiy: il
Proftforhe period KR - - - - = 354,514 354514 [10,655] 343859
Other comprehensive ncome RhsAkE - - - 4209 10,588 - 14857 1772 16629
Toiol compeehensive rcome for - A AEEE
fhe peiod - - - 4269 10588 354514 39371 8883 360488
Appropricion 2] - - 26,534 - - 26,534 - - -
Dividends declored Skl - - = = - (e (118690 - (118690
Capil Corfibuton o FERER TR
norontoling nerests = = = = = = = 27750 27750
A0 Jne 2016 (woudied] ~ W=B-RERB=TR
(*E8H) 082115 1.550,098 195,081 6,005 79339 1312842 3805540 175683 4001223
AtT Jonuary 2017 H=8-t§-A-A 815 1581726 272,085 12200 7626 1582701 4177076 28740 4435818
Chonges n equiy: EERL:
Proftforhe period KEE - - - - - 35,103 35,103 (9.367) 355736
Ot comprehensive income HhkAkE - - - 307) (7,854 - 8,161) 81) 8,242)
Tolol comprehensive ncome for ~ AEAk £
the period - - - [307) (7,854 356,942 9.449) SAT A9
Appropiaton g - - 38,502 - - (38,502) - - -
Dividends declored Bl - - - - - (173939 (1739%9) (173939)
Capil contibuion fom FihER TR
noronholing inerests - - - - - - - 17318 17318
M0 Jne 2017 (wmoudied] ~ W=B-tERA=TA
(#Z%4) 115 1561708 310,587 11900 08,382 1935369 4360079 266610 4806891
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CONSOLIDATED CASH FLOW STATEMENT
SHRERER

For the six months ended 30 June 2017 (Expressed in RMB)
HEZZT—+tFNA=THILEAEAUARESIR)

For the six months ended 30 June

BEASA=THILAEA

2017 2016
—E—+tHF —E—RF
RMB’000 RMB'000
AR® TR ARETIT
(Unaudited) (Unaudited)

(REER) (RIEER)

..................................................................................................................

Cash flows from operating activities RETHHNHREER

Profit before taxation 35 EIRlbE 649,604 395,841
Adjustments for: SAEEIRE ¢
Depreciation e 82,261 66,039
Amortisation BH 14,851 11,475
Finance income & WA (6,287) (7,863)
Finance costs BhE P A 36,948 92,950
Dividend income from Al ERANFH
availableforsale equity securities FEFRIU A (156) (5,405
Gain on disposal of availableforsale  H & A4 H &g A
equity securities B E - (2,897)
Share of results of associates JE(RERE R RISEE (327) (703)
Share of results of joint ventures Elha B R REE (70,395) (54,357)
Unrealised profits on downstream HAEENRBRR S
fransactions with joint ventures HIAR B R W 8,210 2,633
Net loss on disposal of property, HEME  BE&
plant and equipment R BT FRE 1,909 938
Changes in working capital: HEESHEE)
Increase in inventories FEEM (25,918) (55,395
Increase in trade and other receivables  FE UK BR 7 & B4t e Uik
and other financial assets FIE R H A& B
BEEN (938,876) (620,231)
Increase in frade and other payables &SRR N LA A
and non-current liabilities FIBMIERE
B & 491,226 75,756
Cash used in operations RETBEANRS 243,050 (101,219
Income tax paid EATFTE (69,828) (39,090
Net cash generated from/(used in) KESEHEE (EA)
operating activities W& FE 173,222 (140,3195)
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CONSOLIDATED CASH FLOW STATEMENT (Confinued)
EHBEESRERE)

For the six months ended 30 June 2017 (Expressed in RMB)
BEZZ—tHFXRNA=TALEANEARAREIIR)

..........................................................................

RETHNRESR

Cash flows from investing activities

Payment for property, plant and
equipment

Payment for infangible assets

Payment for lease prepayments

Payment for investment in a joint
venture

Payment for availableforsale debt
securities

Proceeds from matured
availableforsale debt securities

Loans to a joint venture

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of
availablefor-sale equity securities

Proceeds from matured bank deposits

Inferest received

Dividends received from associates

Dividends received from joint ventures

Dividends received from
availablefor-sale equity securities

Proceeds from the repayments on the
loan to a joint venture

Net cash used in investing activities

BEDE - BER
246
BEm A
AN ERE
RERA SRR
2E
B T (T
BEYNHE
A E RS
5| B B 308
LT EEATER
HENE  BER
RfFSEUA
B AT R
BERAFSHE
e R 2B Hl
sE
FBHA
8443 ] OB
& B AR R
B AT 3
CERH
ABRRAEEER
ke
REZDEANIRS

For the six months ended 30 June
BEANA=1+HLNER

2017 2016
—T—+F =T
RMB’000 RMB'000
ARBT T ARETIT
(Unaudited) (Unaudited)
(REBEZ) (CREEEZ)
(289,328) (262,114)
(1,686) (23,200)

- (70,303)

- (114,030)

(44,300) (18,000)
37,300 8,000
(20,000) (30,000)
124 2,436

- 19,497

205,000 =
19,874 4,061

- 480

34,560 8,518
156 5,405
20,000 -
(38,300) (469,250)
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CONSOLIDATED CASH FLOW STATEMENT (Confinved)
EHBEESRERGE)

For the six months ended 30 June 2017 (Expressed in RMB)
HEZT—tFRNA=ZTHIEAEARRARKTIR)

For the six months ended 30 June

BEASA=THILAEA

2017 2016
—E2—+tF —TRE
RMB’000 RMB'000
AR¥TT AREFTT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Cash flows from financing activities RETENE SR
Proceeds from new bank loans ¥IRTTE KIS RIE 990,000 1,870,647
Repayments of bank loans ERRITER (1,033,264) (1,820,397)
Contribution from non-controlling FEER T E
equit\/ OWnNers ]7,3]7 27,750
Inferest and other finance costs paid BRFEREMmEE
AR (30,820) (23,362)
Net cash (used in)/generated from BMETH(EH),
inancing activities BEENERS (56,767) 54,638
Net increase/(decrease) in cash and HERBLEEYH
cash equivalents SEM,CR) 78,155 (554,927)
Cash and cash equivalents REAHRER
at 1 January HEEEY 1,427,575 2,047,125
Effect of foreign exchange rate changes  SMNETE=R25 1k #9820 (4,385) 10,202
Cash and cqi equivalents RERHRER
at 30 June HEZEY 1,501,345 1,502,400
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CORPORATE INFORMATION

Yangize Optical Fibre and Cable Company Lid. &
F K BHR R Flwas established in the PRC on 31
May 1988 as a sino-foreign equity joint venture. On 27
December 2013, it was renamed as Yangtze Optical
Fibre and Cable Joint Stock Limited Company* &7 4
KR AR AR and was converted info a foreign
invested joint stock limited liability company in the

PRC.

The Company's H shares were listed on the Main
Board of the Hong Kong Stock Exchange on 10
December 2014.

The Group is principally engaged in the research,
development, production and sale of optical fibre
preforms, optical fibres, optical fibre cables and
related products.

BASIS OF PREPARATION

The unaudited interim financial report for the
Period has neither been audited nor reviewed by
the Company’s auditors, but has been reviewed
by the Company’s audit committee, which has
been prepared in accordance with the applicable
disclosures provisions of the Hong Kong Listing
Rules, including compliance with International
Accounting Standard 34 "Interim Financial
Reporting” adopting by the International Accounting
Standard Board. The preparation of this unaudited
inferim financial report requires management fo
make judgements, estimates and assumptions that
affect the application of the policies and reported
amount of assets and liabilities, income and
expenses on a year to dafe basis. Actual results
may differ from these estimates. The unaudited
interim financial report was approved and
authorised for issue by the Board on 17 August
2017.

The unaudited interim financial report does not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group's annual report
for the year ended 31 December 2016.

* For identification purpose only

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
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BASIS OF PREPARATION (Continued)

The financial information relating to the financial
year ended 31 December 2016 that is included
in the unaudited financial report as comparative
information does not constitute the Group's annual
consolidated financial statements for that financial
year but is derived from those financial statements.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of this unaudited interim financial report are
consistent with those followed in the preparation
of the Group’s annual financial statements for
the year ended 31 December 2016, except for
the adoption of new amendments issued by the
Infernafional Accounting Standards Board that are
mandatory for annual periods beginning on or
after 1 January 2017. The adoption of these new
amendments has had no significant financial effect
on the financial position performance of the Group.

REVENUE

The Group is principally engaged in the
manufacturing and sales of optical fibre preforms,
optical fibres, optical fibre cables and other related
products and services. Revenue represents the sales
value of goods supplied to customers, net of value

added fax.

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
RSP R BB R 5 ()

L RBEE )

RAREEZP VB REMRAB@ER
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FPEAZ S SEFTNREERAR -F
—tF-A-HRZFERRNER
Sh - R BREAKREHE —T—KXF
TZA=t - RALEZFEMBHRRRF
FF—2 o EERTAORERIZ @A IR
HAKRENHBRARELERELNE

B/ @B
- -3

L ON

AEEE 2N BECMPBRE el
658 0 H At 4 B 2E R O AR BE I BH B A
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REFL P IR E M E @)

5. OTHER INCOME

- HAA

For the six months ended 30 June
BZEA~A=1+HLANMEAR

2017 2016
—E2—+tF —TREF
RMB’000 RMB’0O00
AR¥TR ARBTFT
(Unaudited) (Unaudited)
(RBER) (R &)
Dividend income from AHEEREARRE
availableforsale equity securities  BRFIIUA 156 5,405
Royalty fees BRFERRE 2,950 2,950
Government grants B4 BY 4,576 6,795
Rental income from operating leases #& & & & W zs 985 400
Gain on disposal of HERHEHEESN
availableforsale equity securities  Uzs - 2,897
Net loss on disposal of property, HEYIZE - BB k&
plant and equipment HEEFE (1,909) (©38)
Net realised and unrealised loss on B E & HHE 25 &
frading securities RERFEE 95 (252)
6,853 17,257
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
RSP R BB R 5 ()

6. NET FINANCE COSTS N BRERE

For the six months ended 30 June

BEAA=THIEAEA

2017 2016
—E—tF  —BoAE
RMB’000 RMB’000

AR®F ARET T
(Unaudited) (Unaudited)
(REER) (REgHE=Z)

............................................................................................................

(a) Finance income () REWA
Interest income FEUA 6,287 7,863
(b)  Finance costs (b) @B A
Interest on bank loans RITEFRF 2 (32,353) (24,613)
Less: interest expenses VEE uJF)\Ei%I&
capitalised into Z§$ﬂj
construction in MEE
progress 241 381
(32,112) (24.232)
Other finance costs Hibgh&E &R - (409)
Net foreign exchange losses bE 1R K FEE (7,515) (78,511)
Bank charges RITFEE (2,515) (5,057]
Finance costs BhE P A (42,142) (108,209)
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
REFL P IR E M E @)

7. PROFIT BEFORE TAXATION + - BRBLATFIE

Profit before taxation is arrived at after charging/ BRBLRIAEE MR (FFA) :
(crediting):

(a) STAFF COSTS (a) RIRF

For the six months ended 30 June

BEAA=THILEAEA

2017 2016
—E—+tF —EF—R
RMB’000 RMB'000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REHERK) (REEHE=Z)
Salaries, wages and F& TER
other benefits H a7 349,147 212,644
Contributions to defined ERER IR FRGETE
confribution retirement plan AR 31,753 22,685
380,200 235,329

Pursuant to the relevant labour rules and
regulations in the PRC, the Company and its
subsidiaries in the PRC participated in defined
contribution retirement scheme (the “Scheme”)
organised by the relevant local government
authority for their employees. The Company
and ifs subsidiaries in the PRC are required
to make confributions to the Scheme at 19%
of basic salaries of the employees. The local
government authority is responsible for the
entire pension obligations payable to refired
employees. The Group has no other material
obligation to make payments in respect of
pension benefits associated with this scheme
other than the annual contribution described
above.

R BB RS ERAERG)
ARBRENHENHBARR
HET2EaPBEEHMBNFE
& BPPI AR A FE BRI ERET
(T&t81)) - ARBRERFH
B RRARE TEAHFSH
19% AT &1EHHFK - &
BEEAZHEMNRRE THR
RABA = R bt 5 2 GHEFRIASN -
N5 B30 2 E A BRI TR AT I AE R
M E A EAR KRB ©
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
RSP R BB R 5 ()

7.

PROFIT BEFORE TAXATION (Continued) + -
(b) OTHER ITEMS

BRBE AT AIE ()
(b) HfEE

For the six months ended 30 June

BEAA=THIEAEA

.....................................................................................................

Amortisation
— lease prepayments
— infangible assefs

Depreciation
— property, plant and
equipment held for use
under operating leases
— other property, plant and
equipment

Research and development
cosfs

Cost of inventories

B
—HEENFIE
—EBEE

e
—EAREEEE
NY% - BB
K&t
I E
K&

el

2017 2016
—E—+tF —EF—RF
RMB’000 RMB'000
AR®F ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
2,998 2,037
11,853 9,438
1,146 434
81,115 65,605
156,733 101,357
3,412,816 2,875,276
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
REFL P IR E M E @)

8. INCOME TAX IN THE CONSOLIDATED N - &#t&RERERAKFTES
STATEMENT OF COMPREHENSIVE
INCOME

Taxation in the consolidated statements of AR A WA R AR FTSHTE ¢
comprehensive income represents:

For the six months ended 30 June

BEAA=THILEAEA

2017 2016
—E—+F —E2—RF
RMB’000 RMB’000
ARBTT ARET T
(Unaudited) (Unaudited)
(REER) (R ER)
Current tax EIECE R
Provision for the period HA B 88,313 49,078
Deferred tax RIEBLIE
Origination and reversal of TRGEERENELR
temporary differences CEAE 5,555 2,004
93,868 51,982
The Company and its PRC subsidiaries are subject AARRERSENHE AR AR
to PRC corporate income fax af the statutory rafe of 25%EVEE R R AT HDEMSH -
25%.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A P B S o B R (0

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME (Confinued)

Pursuant fo the corporate income tax law and the
relevant approval documents, the Company was
qualified as an approved high-tech enterprise
and is entiled to a preferential income tax rate of
15% during the Period, subject to the fulfillment
of the recognition criteria. An approval document
was issued by the relevant authority in 2014
which stated that the Company is qualified as an
approved high-tech enterprise for another three

years from 2015 to 2017.

Taxation for overseas subsidiaries is charged at the
appropriate current rates of taxation ruling in the
relevant countries and regions.

EARNINGS PER SHARE
(a) BASIC EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit affributable o ordinary
equity shareholders of the Company of
RMB565,103,000 (six months ended 30
June 2016: RMB354,514,000) and the
weighted average of 682,114,598 ordinary
shares (six months ended 30 June 2016:
682,114,598 shares) in issue during the
Period.

(b) DILUTED EARNINGS PER SHARE

The Company did not have any potential
dilutive shares throughout the Period.
Accordingly, diluted eamings per share are
the same as basic earnings per share.

. SEGMENT REPORTING

The Group manages its businesses by products. In a
manner consistent with the way in which information
is reported internally to the Group’s most senior
executive management for the purposes of resource
allocation cmg performance assessment, the
Group has presented the following two reportable
segments for the Period. No operating segments
have been aggregated to form the following
reportable segments.

N =

EHGRERERANAEH

(4=
\ ~/‘El

RIR LD ZEPT1ST0E ) A B/ XX
ARRERA R [mHRMezE] - A
RAHREmE GERAIZHR 15%10E
BHEHBE - R_F—WF - HH
ERBHIX  EARAR-_FT—1
FE_ZF=FRPRIBAL[F
b -

BN AR ZHATDIZEBEER K
MR IR T R o

- BRER

(a) BEEFERT

BREABINRERAQA L
ARESFEEABMGANEA
R # 565,103,000 (B = =
TZ-—RNFNAZ=ZF+BHLEAE
A 1 AR#354,514,000 7T )
A KRR E T EFE LR
B 682,114,508 % (B E - &
—A~NENA=THLEREA
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(b) WEREEERT
RER - RRRTNFHEEERHE

R - Bt - SREER T E
GEIREARM K -
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IATRERE 8B ©

W
o

H

24 Yangtze Optical Fibre and Cable Joint Stock Limited Company £IR 4 B D B R A A



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
REFL P IR E M E @)

10. SEGMENT REPORTING (Continued)

Optical fibres and Ereforms: this segment
produces optical fibres and optical fibre
preforms which are sold fo external parties.

Optical fibre cables: this segment produces
optical fibre cables which are sold fo external
parties.

The Group combined other business activifies that
are nof reportable in “Others”. Revenue included in
this category is mainly from sales of equipment, raw
materials and other relafed products.

(a) SEGMENT RESULTS

For the purposes of assessing segment
Eerformonce and allocating resources

etween segments, the Group's senior
executive management monitors the results
affributable to each reportable segment on the
following basis:

Revenue and expenses are allocated to
the reportable segments with reference to
sales generated by those segments and the
expenses incurred by those segments. The
measure used for reporting segment results is
gross profit.

The Group's asses, liabilities, other operating
expenses, such as selling and administrative
expenses, finance income and finance costs,
and share of results of associates and joint
ventures, are not measured under individual
segments. Accordingly, neither information
on segment assefs and liabilities nor
information concerning capital expenditure,
interest income and inferest expense, efc. is
presented.

- B
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AR ARBESRITHERER
DA EE AR S5 B] 2 3R BB 1R
FEAETTER

WAMEBERHZ2ERA]2HRD
EERNBATEENR X DA
BERE2HO - ANEER 2]
D EMBNERERERN

AEEWEE B Hge
Fx  MHEREERER  BE
AR E FCA - DA R 1 B
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o A P B S o B R (0

10. SEGMENT REPORTING (Continued)
(a) SEGMENT RESULTS (Continued)

Information regarding the Group's reportable
segments as provided to the Group's
most senior executive management for
the purposes of resource allocation and

ok

\

PR (4
(a) SEBEME(E)

0K

%i ‘tﬁz/\ﬁ] +E|JJ:/\

}Ef RAEERSRITR
ﬁi@@ﬁﬁf’ﬁiﬁﬁﬁiﬁﬁ@ﬂﬂﬁﬁ’ﬁ
“B%iﬂ’ﬁﬂjuﬂéiﬁﬁ RAR A SR B A]

WO MOEMAT

assessment of segment performance for the
Period is sef out below:

For the six months ended 30 June 2017 (Unaudited)
HE-S-tERAZTHLEANEA(REER)

Optical Optical

fibres and fibre
preforms cables Others Tofal
KEERE % & Hit o

RMB'000 RMB'000 RMB'000 RMB'000
AR®TR ARBTR AR¥TR ARET:R

......................................................................................................

Reportable segment revenue S Vg ON
Gross revenue from external NEEPKA

customers 2,259,884 2,126,342 265,374 4,651,600
Elimination of revenue relafing fo é\ 2RAER

downstream transactions with L ON

joint veniures (12,222) - 696 (11,526
Revenue from external customers ~ 4MERE B IR A 2,247 662 2,126,342 266,070 4,640,074
Reportable segment profit TEHAIBAA

(gross pro?it) (£7)
Segment profit before eliminafion 4 84 K & 3 7 A

of unrealised profits #5 EF R 931,200 261,117 51,217 1,243,534

Elimination of unrealised profits on 4 8 & fﬁi’\ ED A
downstream transactions with AER IHE "RS
joint ventures il (8,210) - - (8,210)

Reporiable segment profit 255 B
[gross profif (£ ﬂ) 922,990 261,117 51,217 1,235,324
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
REFL P IR E M E @)

10. SEGMENT REPORTING (Continued) + - 2 W E ()
(a) SEGMENT RESULTS (Continued) (a) SEBEE\E(E)

For the six months ended 30 June 2016 (Unaudited)
HE-E-AEAAZTALARA(REER)

Opfical Opfical
fibres and fibre
preforms cables Others Total
&R
REERE e Aty &5t

RMB'000 RMB'000 RMB'000 RMB'000
AR%TR ARETR ARBTRT ARETR

Reportable segment revenue AERIPRA
VS

Gross revenue from external BREBA

customers 1,020,608 1,574,229 174,489 3,609,326
Elimination of revenue relating fo &4 & 1\ &] JE i

downstream fransactions with 35 SWAEH

foint ventures 8,576 - (253) 8,321
Revenue from extemal customers 4S8 & B Ik A 1929184 1,574,229 174,234 3,677 647
Reportable segment profit TERA B

(gross proﬁt) (ER)
Segment profit before eliminafion 45 34 & & 5 ) /8 A1

of unrealised profits 09 = F 669,559 109,821 30,566 809,946
Elimination of unrealised profits on ~ # iﬁ Eﬁ/\ BRI

downstream fransactions with RER JH 25

joint venfures il (2,633 - - (2,633
Reporfable segment profit NERA HFH

[gross profif (EH) 666,926 109,821 30,566 807,313
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RSP R BB R 5 ()

10. SEGMENT REPORTING (Continued)
(b) GEOGRAPHICAL INFORMATION

The following table sets out information
about the geographical location of the
Group's revenue from external customers.
The geographical location of customers is
based on the location at which the goods are

(b) HEREE

TR#IIAEEINEEPIRAF
MR AL E B o B AR
BERBRBERXNBEMNLERETE

delivered.
For the six months ended 30 June
BZEASA=1+HLANEAR
2017 2016
—E—+tF it SA
RMB’000 RMB'O00
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Mainland China R B K
[place of domicile) (FfEH) 4,117,866 3,320,265
Others Hith 522,208 357,382
4,640,074 3,677,647

The geographical location of the Group's
non-current assefs is in the PRC, The Republic
of Indonesia, The Republic of South Africa
and The State of \sroequring the Period.

11. INVENTORIES

The Group's inventories in the consolidated
statement of financial position comprise:

NAHRE  AREFRRSHEER
RAE - EE - FERUES -

- 2%

EHBBRARTALENFERRE

30 June 31 December
2017 2016
—E—+tF —ET—R
AB=+H +=ZA=+—H
RMB’'000 RMB'000
ARB TR ARBF T
(Unaudited) [Audited)
(RBER) (&%)
Raw materials and spare parts B B 255,635 235,505
Work in progress Efm 101,720 78,354
Finished goods B 312,940 330,519
670,295 644,378
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AR A o A B 0 S o B R (0

12. TRADE AND BILLS RECEIVABLES T2 BRERERRERE
30 June 31 December
2017 2016
—E-tF —E-RF
ARB=tH +tZA=+—8H
RMB’000 RMB'000
AR®ET T AR¥ETTT
(Unaudited) [Audited)
(REER) (E=%)
Trade receivables e s Bk
— related parties — B 229,179 168,538
— third parties —%=h 2,411,420 1,757,382
Bills receivable U E i 370,132 176,071
Less: allowance for doubiful debits B REREHE (49,416) (29,680
2,961,315 2,072,305
All of the trade and bills receivables are expected AR B AT A FEUOR R R R R TR A S
fo be recovered within one year. R—FzRiKkE -
AGEING ANALYSIS IRES & 4
The ageing analysis of frade and bills receivables, AEERBER 2 BRRRREZE (N
based on the invoice date and net of allowance for BRREREAE) ZBRIRDITAAT -

doubtful debts, of the Group is as follows:

30 June 31 December

2017 2016

—E—+tfF T —RF

AB=+H +=ZA=+—H

RMB’000 RMB'000

ARB TR ARBT T

(Unaudited) (Audited)

(REER) (8 2= %)

Within 3 months 1,868,594 1,696,918
3 to 6 months ==,N@A 284,512 148,389
6 months to 1 year NERE—E 633,703 159,374
1 to 2 years —EME 150,486 53,462
2 1o 3 years —R=4%F 14,098 13,813
Over 3 years =FNE 9,922 349
2,961,315 2,072,305
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
RSP R BB R 5 ()

12. TRADE AND BILLS RECEIVABLES +t=: EWERKERRE®E)

(Continued)

During the Period, the Group's customers
included certain joint ventures, three state-owned
telecommunications network operators (the “Three
State-owned Telecommunications Operators”) and
other third parties. The Group generally required the
Three State-owned Telecommunications Operators
to make 70%—80% payment upon receipt of goods
and pay the remaining balance in one year. In
addition, the Group granted credit periods of
30 to Q0 days fo those long standing third party
customers with good payment history and the joint

RASE  AEENESRERHE
BAR - CREABEEEE( =R
BABEESH ) REME=S - &
EH-—MEF=REATISELER
U ) 548 3% 170%-80% 5 3K 3 7 —
ERZNEBES - FE - ALEE
EMAELEAREENERNES
FEFRABARETI0R0KME
A - ERESHEREYEEE R
WRHE SRR - AEER
BT R AESRIERY -

ventures. The credit period of individual customers
is considered on a caseby-case basis and set out
in the sales confracts, as appropriate. Normally, the
Group does not obtain collateral from customers.

13. OTHER FINANCIAL ASSETS = HttemEE
30 June 31 December
2017 2016
—E-tF AN 3
ABA=+H +t=ZA=+—H
RMB’000 RMB'000
AR¥ TR ARBF T
(Unaudited) (Audited)
(REERZ) (&%)
Trading securifies RH1EES

— listed in the PRC —HERBEER T 8,788 5,603

Availablefor-sale debt securities At EERES
— unlisted —JEETH 45,334 38,198
Restricted bank deposits PR 15l 1 FE BT AR - 205,000
54,122 248,801

AHEEEEESEEETTRER
HEMRHERTHETHRTER - ©
ZE—LFRA=1+H AHHERE

Available-for-sale debt securities represents wealth
management products issued by certain stated-
owned or listed commercial banks in the PRC. As at
30 June 2017, the availableforsale debt securities
were neither past due nor impaired.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REFL P IR E M E @)

14. BANK LOANS

TH RITER

The Group's bank loans are repayable as follows: AEEHRTEFTEXGHEZFIWT
30 June 31 December
2017 mw
—E—-+tF —T—REF
ARB=tH += ﬂ =+—H
RMB’000 RMB'000
AR®ET T ARBF T
(Unaudited) [Audited)
(REE®) (&E=%)
Within 1 year —FR 1,225,343 886,870
Alter 1 year but within 2 vears —FREMERN 200,470 600,579
After 2 years but within 5 years NFEBRERFA 246,000 227,000
Alfter 5 years & 42,000 42,000
488,470 869,579
1,713,813 1,756,449
Certain of the Group's bank loans are subject to AEEBHRTERABTE FER

the fulfillment of covenants relating to the Group's
assets/liabilities ratio, as are commonly found in
lending arrangements with financial institutions.
If the Group were to breach the covenants, the
bank loans would become payable on demand.
The Group regularly monitors its compliance with
these covenants. As at 30 June 2017, none of

SEEHEE

the covenants relating to bank loans had been

breached.

SENEE BB EREBHTER
B WEMBEZAOERREREEN
EREHR - EAKEERTZL
ERITE MG AT AR E SR BIEE o &K
HEBRONETE
MeR—ZE—+FA=1TH ' K&
B &2 RBAZANER
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RSP R BB R 5 ()

32

15. TRADE AND BILLS PAYABLES 11 ENERMRRE

30 June 31 December
2017 2016
—E—+F —ZF—RF
AA=+H +=A E-f—— H
RMB’000 RMB'000
AR®T T AREETIT
(Unaudited) (Audited)
(REEX) (&#:%)

Trade payables e BRK
— related parties — B 295,804 186,610
— third parties =E=7 758,072 608,588
Bills payable EREE 147,770 85,283
1,201,646 880,481

All trade and bills payables are expected to
be settled within one year or are repayable on

demand.

AGEING ANALYSIS

The ageing analysis of the Group's tfrade and bills

B ERNERAREESE—FA

SR ESKER -

IR 2 #

AEENERNERARERRERAN

payables, based on invoice date, is as follows: BRERAMTINT :
30 June 31 December
2017 2016
—ZE—+tF —T—RF
AA=+H TZA=+—H
RMB’000 RMB'000
ARBT T ARETT
(Unoudﬁed) (Audited)
(R (5= %)
Within 1 year —FR 1,187,321 873,730
Over 1 year but within 2 years —FREMFER 9,620 3,516
Over 2 years but within 3 years MERB=FRX 1,641 594
Over 3 years —F1% 3,064 2,641
1,201,646 880,481
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
REFL P IR E M E @)

16. DIVIDENDS T3 BRF
Dividends payable to equity shareholders of the RABRBAI RS A AREERE
Company attributable to the previous financial year, A LA R ARA -

approved during the Period:

For the six months ended 30 June

BEAA=THLEAEA

2017 2016
—E—tF —E-RE
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Unaudited)

(REER) R =)

............................................................................................................

Final dividend in respect of the previous FAZNEA ] POt e #O FE £
financial year and approved during E—FREER

the Period RMBO.255 per share RERR A AR
[six months ended 30 June 2016: ARE0.2557T
RMBO. 174 per share) (Hz—2—1%F
ANA=ZTHIEAREA :
FRAREO0.1747T) 173,939 118,688
Dividends payable to equity shareholders of the BHE-_ZT—tFANA=t+HIEAEA
Company atfributable to the previous financial ZRARR RS AR @S BE
period and paid during the Period were RMB Nil ERANBMABARERTL(BE=Z
(six months ended 30 June 2016: Nil). —NERNA=THIEANER : &) -
The Board did notf declare any interim dividend for EESWESKE HARASHEAP
the current and prior periods. BB o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A P B S o B R (0

17. COMMITMENTS

(a)

(b)

Tt A&iE
CAPITAL COMMITMENTS (a) RZE—tEFRA=+THKREM
OUTSTANDING AT 30 JUNE 2017 MXKEMBRRARBERD
NOT PROVIDED FOR IN THE BEREMT -
FINANCIAL STATEMENTS WERE AS
FOLLOWS:
30 June 31 December
2017 2016
—E—+F —TRF
AA=1+H —A=+—H
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(REEX) (f &%)
Contracted for EET4Y
— property, plant and equipment  —¥1% « BRE K& E 244,130 179,538
— invesiment in joint ventures —NEENRWIRE 89,774 16,718
— lease prepayments —HETRNFA 16,537 -
Authorised but not contracted EEEERETL
— property, plant and equipment  — %1% « BRE K& 708,711 748,964
— lease prepayments —HEERNKIEA - 16,831
1,059,152 962,051
AT 30 JUNE 2017, THE TOTAL (b) WZZT—tFEXA=+H''RE
FUTURE MINIMUM LEASE PAYMENTS AR REMNEEHERSERREM
UNDER NON-CANCELLABLE HREHSCREENT -
OPERATING LEASES ARE PAYABLE
AS FOLLOWS:
30 June 31 December
2017 2016
—E—tE —ZTRF
ARA=+H tZA=1—
RMB’000 RMB’'000
ARMT T ARET T
(Unaudited) (Audited)
(REEX) (geE:%)
Within 1 year —FR 5,561 8,725
After 1 year but within 5 years  —#F&{BRFRN 12,408 14,085
17,969 22,810

The Group leases certain buildings through
non-cancellable operating leases. These
operating leases do not confain provisions for
contingent lease rentals. None of the rental
agreements confain escalation provisions that
may require higher future rental payments.

AEEBEB TR RBRNCEAE
HAETET - GLEEmeaw
BRAXAEERSHOGRRK - HE
e ME A AL & AR R E R
F MBS HRE KX -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)

R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

(a) CREDIT RISK

The Group's credit risk is primarily attributable
to cash at bank, available-for-sale debt
securities and frade and other receivables.
Management has a credit policy in place
and the exposure fo these credit risks are
monitored on an ongoing basis.

Substantially all of the Group's cash at bank
and availableforsale debt securities are
deposited in or purchased from the stated-
owned/controlled or listed PRC banks which
the directors assessed the credit risk to be
insignificant.

The Group's major customers included the
three major state-owned telecommunications
network operators in the PRC and the Group’s
joint ventures. During the Period, sales to the
three major state-owned telecommunications
network operators and the Group's joint
ventures accounted for approximately 36%
and 30% (the six months ended 30 June
2016: 31% and 33%) of the Group's tofal

revenue respectively.

T e@MIANESREAREENA
REE

(a)

{EEE B

AEERERERREEREIRT
ik AIHHEERESRER
BRFRANEL b R UK - ‘EIRE I
EEENEEBR - LATEHE
REUEERBRNEE

AEEEBWRITHERFNA
EEBEFOFRNKBEEE S
BEAE, EhgkE L ERT -
MERFERAEEERBRYT
ER

AEETERFEBETBE=XH
HEERREERNARENS
ERAR - HE_ZT—tF~A
=+TRAEXER  H=REFE
ERBEERNASENS &
R A& 2 R G A S B AU
AH)36%F30% (B ZE—F—X
FRA=ZTHBIEREAR : 31%HM
33%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RSP R BB R 5 ()

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(a) CREDIT RISK (Confinued)

The Group has cerfain concentration of credit
risk. Significant concentrations of credit risk
arise primarily when the Group has significant
exposure fo individual customers. As at 30
June 2017, 34% and 55% (31 December
2016: 33% and 68%) of trade receivables
was due from the Group's largest customer
and the Group's five largest customers,
respectively. Entities which are known to the
Group fo be under common control with the
customer are considered a single customer in
the above analysis.

The Group does not provide any guarantee
which would expose the Group to credit
risk.

Further quantitative disclosures in respect of
the Group's exposure to credit risk arising
from trade and other receivables are set out in

Note 12.
(b) LIQUIDITY RISK

The Group is responsible for the overall
cash management, including the short
term investment of cash surpluses and the
raising of loans to cover expected cash
demands, subject to approval by the board
of directors when the Eorrowings exceed
certain predetermined levels of authority.
The Group's policy is to regularly monitor
its liquidity requirements and its compliance
with lending covenants (if any), to ensure that
it maintains sufficient reserves of cash and
readily realisable marketable securities and
adequate committed lines of funding from
maijor financial insfitutions to meet its liquidity
requirements in the short and longer ferm.

Tt 2RI ENESREAEMRESEMNA
REE@E

(a)

(b)

fERER(E)

AEEEEETETFEERR
BENETEERBIENASE
121 2 ] 731 22 2 0 B K i iy
EoRZEB—LFRA=TH"
AEERRERES RAIARE
F 8RB Al FE 4R AR SR AR BE RO
34% R 55%(ZE—RE+T=A
=+—H :33%%68%) o f£ kit
DT - AEBEEANERFE
RARZEH THEBERRRE
—EP

AEERARMEMEMATES
ARBEERZEERRAOER -

B R E AT A e R TR R
hEKFETEENEERBRAE
— S EEFRERDH IR
+=-

e B R B

AEEEEERESEE B85
R ARNERRENSEEN
NENEAREFR - BER
BRREENKFERESESS
A - AEBNRERENER
nBEEFERARBEITEERLY
(BB - ARER AR R %
B2 R MBE R A 2 5 1 45 K
&5 ARRETESREEN
RRAGBERE @ UmRAE
EEARRARDESTH
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)

R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Confinued)

(b) LIQUIDITY RISK (Confinued)

The following tables show the remaining
contractual maturities at the end of the
reporting period of the Group's non-derivative
financial liabilities, which are based
on contractual undiscounted cash flows
(including interest payments computed using
contractual rates or, if floating, based on rates
current at the end of the reporting period) and
the earliest date the Group can be required fo

[Pl

T -eRTEANSHEREEND
REE@E)

(b) FENEBR(E)

TRINETRBERR - AEE
FTESRMEBENRIRE R
B RKEEERARBERER
(BEREARNXFAENFE
SATER - SRR B K -
BN IR IR R & IR & R A 5t
HOFEXZ ) - ARATAE
RAEEXHORFAL -

30 June 2017 {Unaucited)
ZE-tERAZTR (REEH)

Confractual undiscounted cosh outfow
ANFERRLNELE

Wihin

1 year
oron
demand
Nl
L
RMB'000
ARRTR

....................................................

Bark loons FhER 1262165
Trade ond bils poyables BRGNS 1,201,646
Accred expenses nd ober poyobles  BRERREMERTE 361987

Morethon ~ More thon

1 year Dyears
butlessthon ~ butlessthon ~~ More than Carying
D years §years § years Tl omourt

-l RE0L
BRENT  BREMT  REME gt BESE

RMBOO0  RMBOOO  RMBOOO  RMBOO0  RMBO00
ARETR  ARMTRL  ARBTR  ARBTZ  ARETR

.................................................

209,29 261763 485 1768747 1713813
- - - 120064 100164
- - - g ST

Toll At 3025798

209,295 251763 435 350380 3477448
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o A P B S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(b) LIQUIDITY RISK (Continued)

T ERTANSHEREENA

sEE @

(b) RENEBE ()

31 December 2016 [Audited)
ZE-RETZACT-R (#E)

Contactual undiscounted cash ouflow

SHEREREEE

Witin ~ Moefion  Morefhon

[ year [ year 2 years
oo buleshon  bulesstion Mo ihon Canying
demond 2years 5 years 5 years Toil amount

- CENE O REME \ ‘

afd  EREAT  ERFAT  RENL A BmeE
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMB'00
ARBTT  ARETT  ARBTR  ARETT  ARBTR ARETR
Bonk loans BER 019452 622358 246,06 43545 1831561 1,756,449
Trade ond bils poyables EfEREE 880,481 - - 880,481 880,481
Aecued expenses ond oher poyobles —~ BRRERREMERFE 57706 97706 597706
Toll A 2307639 622,338 246,206 43545 3309748 3,234,636
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT +N @ IAENEEAEERMNA

AND FAIR VALUES OF FINANCIAL REE®E

INSTRUMENTS (Confinued)

(c) INTEREST RATE RISK (c) FIZ:mpE
The Group's interest rate risk arises primarily 7% 55 [ 19 ) 2 @ B = 2R 5 SR
from bank loans. Bank loans issued at TER < FBARRITEREAR
variable rates expose the Group fo cash flow SERBERRS TN =S -

inferest rate risk.

The Group regularly reviews and monitors the AT EBEREENFERE - A
mix of fixed and variable rate bank loans in SETEHEEWEEEEMNER
order to manage ifs interest rate risks. FBMEERHES ©

The following table details the interest rate MR AEERIRE A RIRT
profile of the Group's bank loans at the end of ERHOM E B o

the reporting period.

30 June 2017 (Unaudited) 31 December 2016 (Audited)
Z2-tEXA=TH “FNET-A=t-H

(REEX) (&)
Effective Carrying Effective Carrying
interest rate amount interest rafe amount
BHFIE FESE B EReE
% RMB'000 % RMB'000
ARETR ARETT
Fixed rate bank loans ECHIRETER  1.20%-4.75% 1,504,490 0.10%4.61% 1,225,248
Floating rate bank loans FEMEFITER  1.47%4.35% 209,323 1.53%4.75% 531,201

1,713,813 1,756,449
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o A P B S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(c) INTEREST RATE RISK (Confinued)

At the end of the reporting period, it is
estimated that a general increase/decrease
of 100 basis points in interest rates, with all
other variables held constant,would have
(decreased)/increased the Group's profit
after tax and refained earnings as follows:

........................................................

100 basis points increase 401 OOfEE 2

100 basis points decrease A 100 EE2h

Other components of consolidated equity
would not be affected by the change in
interest rafes.

The sensitivity analysis above indicates the
instantaneous change in the Group's profit
after tax (and retomed earnings) and other
comr)onems of consolidated ecLum/ that
would arise assuming that the change in
interest rafes had occurred at the end of the
reporting period. The impact is estimated as
an annualised impact on interest expense of
such a change in interest rates. The sensitivity
analysis is performed on the same basis for

2016

T ERTANSHEREENA

sEE @

(c) FIEmBE(E)

RNBERR - BRABEMES
RIFFTE - MAREE LR T
39 100fEER - RlfEat AEER
1 A AR B 27 15 2 5l Ol
D)/

30 June 31 December

2017 2016
—E—+tF ZT—RF
AA=+A +=A=+—H

RMB’000 RMB’'000
ARBET T AREEFTT
(Unaudited) (Audited)
(REEZX) (&%)

(890) (4,515)

890 4,515

SO RENEMAER D T & X BT
REPHHTE

ERBREESTERBRRRE DR
)2 A4 BB AR SR B AV BR B AR A (K
f%%@i‘ﬂ)&/-\jﬁémﬁ’]ﬁm%ﬁﬁk%ﬂ
DEBLER - ZFEREFERX
B ) ok Bl Fﬁ%iﬂlﬁ’]ﬁrft%%ﬁﬂ’ﬂﬁ
it e ZE-REHFRESFTIZARE
HEHET o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)

R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) CURRENCY RISK

The Group is exposed to currency risk
primarily through sales, purchases and
borrowings which give rise to receivables,
payables and bank loans that are
denominated in foreign currency, i.e. a
currency other than the functional currency
of the operations in which the transactions
relate. The currencies giving rise fo this risk
are primarily United States dollars ("USD"),
Euros ("EUR"), Hong Kong dollars ("HKD")
and RMB.

(i) Recognised assets and liabilities
The Group did not hedge its foreign
currency exposure.

RMB is not a freely convertible
currency and the PRC government
may at its discretion restrict access fo
foreign currencies for current account
transactions in the future. Changes in
the foreign exchange confrol system
may prevent the Group from satisfying
sufficient foreign currency demands
and the Group may not be able to pay
dividends in foreign currencies fo its
shareholders.

T -eRTEANSHEREEND
REE@E)

(d)

W B

A& EES TR EREZ R
RIHE - FREB AR EREER IR
SN (BN B2 48 & P 72 3t 32 5 AR B
MED e EREETRMNE b E
BRHEMRIIRR - BARRR
FARITER - EZ R
BEZEEFEXT BT BER
AR¥ -

(i) WENEERKE
ANER B AR B N R R T
) o

ARBYFBEHREBE
¥ PEBAANBTRY
ARG RERP 2 5 KA
RS o BN INERE
BUREE (L - ATRE AR
SERHBEIENTR
e 1 8 BUA 52 B 7 pE O
A AR A NS STAS B ) o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A P B S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) CURRENCY RISK (Continued)

(ii)

Exposure fo currency risk

The following table details the Group's
exposure at the end of the reporting
period to currency risk arising from
recognised assets or liabilities
denominated in a currency other than
the functional currency of the entity

T ERTANSHEREENA

REE@E
(d) SWmEE(E)
(i) H¥EBKO

TRAFIANE BN &S
KA BILATREE B AN
BB ECEERRGEMN
EENEBRERKO o 5
ZIERMME - RO
ZEREUAARKES T -

in which they relate. For presentation b A R 25 HA R B B 2 4
purposes, the amounts of the exposure o
are shown in RMB, translated using the
spot rafe atf the end of the reporting
period.
The Group’s exposures fo foreign AEBEEg S A (A A
currencies (expressed in RMB’000) R¥EFTHIER)
30 June 2017
“E-tEAA=TH
(Unaudited)
(REEZ)
usb EUR HKD RMB  Others
E B BE ARE Hitr
Trade and bills receivables  EMBEZ R EiE 258,882 - - - 528
Cosh and cash equivalents B &RREZEN 360,166 27,411 236 1,397 8
Bank loans RITER (20,323) - - (35,000) -
Trade and bills payables  FERT BRI R Z 18 (80,836)  (29,820) - (17) (239)
Net exposure F0 517,889 (2,409) 236 (33,620) 297
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT +N @ IAENEEAEERMNA

AND FAIR VALUES OF FINANCIAL REE@E
INSTRUMENTS (Continued)
(d) CURRENCY RISK (Confinued) (d) HRREB(E)

(ii)  Exposure to currency risk (Continued) (i) E¥EREkOE)

(iii)

31 December 2016
T ~¥+ZA=1+—H

(Audited)

(&%)
usb EUR HKD RMB Others
e BT BE ARE Hith
Trade and bills receivables  ENEZRREHE 159,367 =
Cosh and cash equivalents e RBEEEM 115628 23476 9912 161 ]

Bank loans RIER 60,682) (577,086) - (35,000) -
Trade and bills payables ~ ERERRZE (73,469) (144,150) - (15012 (209)
Net exposure Fa 140,844 (697,760 9,912 (41,040) [208)
Sensitivity analysis (i) BBEDIH
The followings are the foreign currency T % 250 4 B {E B B SN
exchange rates applied: RS
Average rafe Reporting date spot rafe
THER BERREREER
30June 31 December 30June 37 December
2017 2016 2017 2016
“E-tfF TE “E-tF ZERF
~R=tE tZA=t-H ~R=tH tZA=t-H
{Unaudited) (Audited) (Unaudited| [Audited)
(REER) (&z1) (REEH) (&%)
UsD T 6.8607 6.6529 6.7744 6.9370
ER By 74920 7.3417 77496 7.3068
HKD e 0.8821 0.8571 0.8679 0.8945
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A P B S o B R (0

18. FINANCIAL RISK MANAGEMENT N £mIAENEHABEERENA

AND FAIR VALUES OF FINANCIAL REE®E

INSTRUMENTS (Continued)

(d) CURRENCY RISK (Continued) (d) ®HEE(E)

(iii) ~ Sensitivity analysis (Continued) (i) BBESH(E)

A 5% strengthening of RMB against the REBREMRAREE X
following currencies as af the respective BB ESHEERL IR
reporting period end dates would have RRBAMENNESEE
increased the Group's profit affer tax SR e

and refained earnings by the amounts
shown below.

30 June 31 December

2017 2016

—EB—+tHF —ZF—RF

AA=+H +ZA=+—H

RMB’000 RMB'000

AR®T T AREETIT

(Unaudited) (Audited)

(REEX) (geE:%)

UsbD E (30,250) (5,929)
EUR BT (3,651) 29,656
HKD ok (10) (421)
RMB IN=E (1,371) 1,571
Others A (169) 8
(35,451) 24,885

44 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R 4 ¢ B 1D AR A F]



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)

R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) CURRENCY RISK (Continued)

(iii) ~ Sensitivity analysis (Continued)

A 5% weakening of RMB against the
above currencies as at the respective
reporting period end dates would have
had the equal but opposite effect on
the above currencies to the amounts
shown above, on the basis that all other
variables remain constant.

The sensitivity analysis assumes that
the change in foreign exchange rates
had been applied fo re-measure
those financial instruments held by the
Group which expose the Group fo
foreign currency risk at the end of the
reporting period. The analysis excludes
differences that would result from the
translation of the financial statements
of foreign operations info the Group's
presentation currency.

The 5% change represents management's
assessment of reasonably possible
changes in foreign exchange rates
over the period untfil the next annual
reporting period end date. The analysis
is performed on the same basis for

2016.

T -eRTEANSHEREEND
REE@E)

(d) S BE (4

(iii)

i

BRBEIN(E)
REREHRAREES
RERE¥S%NEE -
BEFEHMEERET
= EMLLQMFE
ﬁﬁﬁﬂ@ﬁﬁﬁ&m
Z FESBWERZE
7

A SURE 2 17 = IR AR I
RPN RS HIRE PR
EE - YERARENT
BAEENRE PR
B AR K BAEEINE
BEREERMIA « ZDHM
TEEAREENIIHE
B 5 O S B BE T 3R
RAEEMER °

5%E B KRS E R I EA
MET—FERSHAA
HHMEE KA LR LS
B - ZAMRIE=
—NFH R —E AT
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RSP R BB R 5 ()

18. FINANCIAL RISK MANAGEMENT N £mIAENEHABEERENA

AND FAIR VALUES OF FINANCIAL REE@E
INSTRUMENTS (Continued)
(e) FAIR VALUES (e) ARME
(i) Financial instruments carried at fair () BRAREEFENSERT
value A

Fair value hierarchy

The following table presents the
fair value of the Group's financial
instruments measured at the respective
reporfing period end dates on a
recurring basis, categorised info
the three-level fair value hierarchy
as defined in IFRS 13, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

. Level 1 valuations: Fair value
measured using only Llevel 1
inpufs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at the
measurement date.

e level 2 valuations: Fair value
measured using level 2 inputs
i.e. observable inputs which fail
fo meet level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs
for which market data are not
available.

46 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R ¢4 ¢ A% (D AR A )
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AR A o A B 0 S o B R (0

18. FINANCIAL RISK MANAGEMENT +N @ IAENEEAEERMNA

AND FAIR VALUES OF FINANCIAL REE@E
INSTRUMENTS (Continued)
(e) FAIR VALUES (Continued) (e) 2REEGE)
(i)  Financial instruments carried at fair () BAAREEFENSERT

value (Continued) 2 N

Fair value hierarchy (Continued) AABEER (E)

e level 3 valuations: Fair value o ZEB-EBRMHEME: K
measured using significant REARTABEEH
unobservable inputs. AERFAERRE

[ERC

30 June 31 December

2017 2016
—E—tF —T—RF
AA=+H +=A=+—H
RMB’000 RMB'000
AR®T R ARET T
(Unaudited) [Audited)
(REBER) (EE%)
level 1 FEIER
- listed availableforsale  —& Em#yAT{#
equity securifies HEBHIRE 105,582 114,857
— listed trading securiies  —B _EMHIR S
i 8,788 5,603
level 3 EIER
— unlisted availableforsale —Z& £ &y AT
debt securities HEBHKES 45,334 38,198
159,704 158,658
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RSP R BB R 5 ()

18. FINANCIAL RISK MANAGEMENT N £mIAENEHABEERENA

AND FAIR VALUES OF FINANCIAL REE(

INSTRUMENTS (Continued)

(e) FAIR VALUES (Continued) (e) &%
(i)  Financial instruments carried at fair (i)

value (Continued)

Fair valve hierarchy (Continued)

During the Period and the year ended
31 December 2016, there were no
transfers into or out of Level 3. The
Group's policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period in
which they occur.

The fair values of available-for-sale
debt securities are determined using
the discounted cash flow analysis. The
significant unobservable input in the
fair value measurement is the discount
rate. As the maturities of the Group's
available-for-sale debt securities are
less than 12 months, the directors
are of the opinion that the impact of
discounting would be insignificant.
Any increase/decrease in the discount
rate at 30 June 2017 would not have
significant impact on the Group's other
comprehensive income.

(i) Fair value of financial instruments (ii)
carried at other than fair value
The carrying amounts of the Group's
financial instruments carried at cost
or amortfised cost are not materially
different from their fair value at 30 June

2017 and 31 December 2016.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)

R AR A o A B 0 S o B R (0

EXEABRARS

(a) ERBWAHXH

BE_Z—LtFRA=THLR
BA - AEE R TN E
ARZMT

For the six months ended 30 June

BEAA=THILEAEA

......................................................................................................

19. MATERIAL RELATED PARTY The

TRANSACTIONS

(a) TRANSACTIONS WITH RELATED
PARTIES
The Group had the following material
transactions with related parties during the six
months ended 30 June 2017
Sales of goods to HEB@mT
— China Huaxin —HEEEF
— subsidiaries and fellow —DrakaH I B2 7

subsidiary of Draka MEESNIENS

— joint ventures = WNC]
Purchase of goods from EEmEmE
— subsidiaries of Draka —Draka®y B 2
— associate o —NC]
— joint ventures =W
Royalty fees income from Gk LEa=
— joint ventures =X WNC]
Rental income from HeWBAE
— shareholders — &=
— associate o —NC]
— joint venture =W
Royalty fees fo RRFEERE T
— subsidiary of Draka — DrakaBY I8 A 7]
Loans to a joint venture BERTEERE

Note: China Huaxin, Yangtze Communications and

Draka are the Company's substantial shareholders.
As at 30 June 2017, the Company was owned
as to 26.37%, 17.58% and 26.37% (30 June
2016:26.37%, 17.58% and 26.37%) by China
Huaxin, Yangtze Communications and Draka,
respectively.

2017 2016
—E—+t5F —T—RF
RMB’000 RMB'000
AR¥T T ARET T
(Unoudlted) (Unaudited)
RBEX) (REEFEZ)

- 148

35,499 24,313
1,385,930 1,212,273
40,182 44,252
13,719 13,496
1,546,932 1,258,452
2,950 2,950

9 _

216 216

2,043 184
20,000 15,000
20,000 30,000

M5t : R BIZE(E - RIT (S MDraka
REARAMEERR - K=
T—+tFXA=1+H FEHEE
f& » RILMIZ M Draka® 5l #
BARRAR26.37%  17.58%H
26.37%HIE(ZZE—RE R
A=+H8 :2637%"17.58%
F26.37%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
RSP R BB R 5 ()

19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Th EXBBAXRS(

OUTSTANDING BALANCES WITH

RELATED PARTIES

The Group’s outstanding balances with

related parties are as follows:

(b)

il

B SRR

N 4K (B B B EE 77 O R EE A ER Y
FIBWAT -

30 June 31 December
2017 2016
—EB—+tHF —ZF—RF
AA=+H +ZA=+—H
RMB’000 RMB'000
AR®T T AREETIT
(Unaudited) (Audited)
(REEX) (geE:%)
Trade and bills receivables YRR R EE
— China Huaxin —FEERE 107 107
— joint venture of China Huaxin  —HBIZEEHE &
INTE - 276
— subsidiary of Yangtze *Elﬁhﬁ’]f‘ﬁ%
Communications NG| - 187
— subsidiaries and fellow —Draka®IKI B A &)
subsidiary of Draka FERHE AT 6,127 5,506
— joint ventures /NG 222,946 162,462
229,180 168,538
Deposifs, prepayments and e~ BN REAM
other receivables FEW/TA
— subsidiary of Yangtze /I,’EL:.E’]MTE
Communications Nl - 2,217
— subsidiaries of Draka —Drokoﬁ’]FﬁE’A Gl 3,084 3,394
— joint ventures —&8 %7 73,659 69,987
76,743 /5,598
Other non-current assets HEtIEREBEE
— joint venture =N 20,000 30,000
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
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19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Th BEXBEEARIRZ E)

OUTSTANDING BALANCES WITH

RELATED PARTIES (Confinued)

(b)

HEBAHRE(E)

30 June 31 December
2017 2016
—E2—+tF =X
~NA=+H +=—A=+—H
RMB’000 RMB’'000
ARMT T AREETIT
(Unaudited) (Audited)
(REEXR) (E%)
Trade and bills payables FE BRI R R
— subsidiaries of Draka —Draka®IM B A A 16,466 4,081
— associate /NG 11,633 14,182
— joint ventures —&5%NT 267,704 168,347
295,803 186,610
Accrued expenses and other  FEIZ & & H fh fE
payables KIE
— China Huaxin —FEERE 45,856 -
— Yangtze Communications —R)LBE 30,584 -
— Draka and subsidiaries of — Draka & Draka#
Draka B AR 102,293 33,523
— associate Bl /N 432 432
— joint veniures = /NG 5,901 6,442
— shareholders —R&ER 7,850 -
192,916 40,397
Deferred income EEW
— associate — BN\ A 4,104 4,320
— joint ventures /N 5,417 8,367
9,521 12,687
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

RSP R BB R 5 ()

19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(c) KEY MANAGEMENT PERSONNEL
REMUNERATION

Key management personnel are those
persons holding positions with authority
and responsibility for planning, directing
and controlling the activities of the Group,
directly or indirectly, including the Company’s
directors.

Remuneration for key management personnel,
including amounts paid to the Company's
directors (including chief executive and
supervisors) and certain of the highest paid
employees, is as follows:

tTh EXBBAEXRS )

() MBEEARFH

B EE A RIEEMERM AR
BAHEREME  JERARERR
8« RE LRGN RE RSB
MEA  BEARFNESE -

BMREEASNEFH  BEXN
BRARARAER (BREITRAE R
ERNERUARIMNEE TR
BHMALHEE AT

For the six months ended 30 June
BZEX~A=1+HLANEAR

2017 2016

—E—+tF T —RF

RMB'000 RMB'000

ARMT T ARETIT

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Shortterm employee benefits @ HiE &7 6,934 4,756
Postemployment benefits BRES 1253 A 345 343
7,279 5,009

Total remuneration is included in “staff costs”
(see Note 7(al)).

@R A B TRAI(2H
MisE7(a)) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENWE DT

OVERVIEW

During the first half of 2017, being one of the global
leading optical fibre preform, optical fibre and optical
fibre cable suppliers, the Group's revenue reached
approximately RMB4,640.1 million for the Period,
increased by approximately 26.2% as compared to the
same period of 2016 of approximately RMB3,677.6
million. The Group's gross profit reached approximately
RMB1,235.3 million, increased by approximately
53.0% as compared tfo the same period of 2016 of
approximately RMB807.3 million. The Group's profit
for the Period attributable to the equity shareholders of
the Company amounted to approximately RMB565.1
million, increased by approximately 59.4% as compared
to the same period of 2016 of approximately RMB354.5
million.

Basic eamings per share was RMBO.83 per share (six
months ended 30 June 2016: RMBO.52 per share).

REVENUE

The Group's revenue for the Period was approximately
RMB4,640.1 million, representing an increase of
26.2% as compared fo the same period of 2016 of
approximately RMB3,677.6 million.

R-ZB—tFLE¥F  ERERBENK
WEHEE  CBREEHERZ - A&
B AL EARKL040. 1T BB BR_F
—RNERBHOARKS 77.6BEBTHEERN
26.2% c REBEWMENHAARK,235.3
BEL B-E-AFRHENHARKES07.3
BETERDS3.0% - REBERAHENHA
REEEHEARGEFBHRARKES65.1
BEL BT RERHMHHARKESISS
BETERDNS9.4% -

BREXBMNAEBRENHARB0.83T(#
ECE-RERNAZTHLEANER - 8RE
HARY0.527T) -

L'ON
FEE R PAR AN A AREL,640.1

BEL B_Z-AFRHPHARE
3,677 6BETTER26.2% °
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

REVENUE (Confinued)

By product segment, revenue of approximately
RMB2,247.7 million was contributed from the Group's
optical fibre preform and optical fibre segment,
representing a growth of 16.5% as compared to the
same period of 2016 of approximately RMB1,929.2
million and accounting for 48.4% of the Group's
total revenue; while revenue of RMB2,126.3 million
was contributed from the optical fibre cable segment,
representing a growth of 35.1% as compared fo the
same period of 2016 of approximately RMB1,574.2
million and accounting for 45.8% of the Group's
total revenue. The substantial growth in the Group's
total revenue was mainly due fo the ramp up of 4G
infrastructure construction by the Three State-owned
Telecommunications Operators and the ongoing national
initiatives such as “Broadband China”, “Internet plus”
announced by the PRC government, which provide
positive catalysts and bring in additional momentum, in
particular, the demand for optical fibres and optical fibre
cables.

Revenue of approximately RMB266.1 million was
contributed from others, representing an increase of
52.7% as compared to the same period of 2016 of
approximately RMB174.2 million and accounting
for 5.8% of the Group's total revenue because of the
development of the Company's new business including
RF cables, indoor cabling, cloud computing and network
construction and services.

WA ()

RERDHED WARK22477BETT
MPRARBAEBENAETRBEER LGS
B R-IE-RERHBHARK,929.28
BLERI65URMEAEEBKRAAL8.4% :
MARK21263BEBITHRATIRE K
Bod R-ZF-R"ERAHMOAARYE
1,574 28 8B & 35.1% R AG 7 5% B 4 W
A45.8% ° REBMBWAELAIBIE - =
BEXEN=ZRAEEELHUBANER
ACHBERER  ARTEBAFERESR
Mol =P R [EEE+ | SERRBE - &
it R =0 L e AN S 5T 0 7R SRR B R A 4
B AHEREINE S -

HitEmRBEMBANRARE 20618
B B-ZE-AFRAHBHARK1I74.28
BILERS2.7%  RIEAREBBUAS 8% -
HpWARRIBZREHEARAMED &
EHREE  EAME  EHERBKRIE
EREBRBOBERERER -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

REVENUE (Continued)

By geographical segment, revenue of approximately
RMB4,117.9 million was from customers in the PRC,
representing an increase of 24.0% as compared to the
same period of 2016 of approximately RMB3,320.3
million and accounting for approximately 88.7% of the
Group's total revenue, while revenue of approximately
RMB522.2 million was from customers in overseas,
representing an increase of 46.1% as compared to the
same period of 2016 of approximately RMB357.4
million and accounting for approximately 11.3% of
the Group's tofal revenue. The increase in overseas
sales was mainly driven by the increase of optical fibre
cables and indoor cabling, mainly by reason of the
Company's confinuous efforts to steadily implement the
internationalisation strategy.

COST OF SALES

The Group’s cost of sales for the Period was
approximately RMB3,404.8 million, representing an
increase of 18.6% as compared to the same period
of 2016 of approximately RMB2,870.3 million and
accounting for 73.4% of the Group's revenue. The
increase in cost of sales was in line with the increase in
the Group's revenue.

The Group's cost of sales included (i) raw material costs;
(ii) manufacturing overheads (including depreciation
on machinery and equipment, consumables, rental
expenses, utilities and other manufacturing overheads);
and {iii) direct labour costs.

For the Period, the Group's total raw material costs
was approximately RMB3,020.1 million, representing
an increase of 15.3% as compared fo approximately

RMB2,619.2 million during the first half of 2016.

For the Period, the Group’s manufacturing overheads
and direct labour costs amounted to approximately
RMB384.7 million, representing an increase of 53.2%
as compared fo RMB251.1 million during the first half of
2016.

WA ()

BB D HE D WARKANZOBET
MPRARBFEEF  R-_ZT—XFRH
#)3,3203B BT R24.0% RIEAEEE
WAKIBB.7% » MM ARBS5222B8TH
WATIRBEIER BT RFERHL
357 4B BLERLI6 B REAEBBRA
#11.3% - BIMHERENTERPZNE
MEANMENER  TBRRNARRRFER
SEHYTETT B AL B o

HERAE

AEENHEERARAGRHOBARYE
34048BET R-T—R"FRPHAR
#2,870.3EBLER18.6% - EAKEK
AEY73.4% o $58 AT iR B 5 [ R A 2
RABA ©

REERHE R AN EM BB ; (i) EE
MEER(RERERSEIE SRR
RX  KEREMAEBEZEER) © Klii)
BEESTIRA -

R - AEBNEMBRARGENBA
R¥3,020 1 BB RZTBE—AFL¥F
NARE2 610 2EBITIEMIS5.3% -

RAEE  AEENEERERERNURE
BEETIRANRARKIBL7EET B
E-RFLFFHARKE2TI I BEETEMN
53.2%

Interim Report RERFRE 2017 55



MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

GROSS PROFIT AND GROSS PROFIT
MARGIN

For the Period, the Group reported a gross profit of
RMB1,235.3 million, representing an increase of 53.0%
as compared to RMB807.3 million during the first half
of 2016, the gross profit margin increased from 22.0%
during the first half of 2016 to 26.6% during the first half
of 2017. The increase in gross profit margin was mainly
due to the changes in sales structure and the increase in
average selling price of optical fibre preforms, optical
fibres and optical fibre cables.

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB126.1 million, representing an
increase of 48.6% as compared to RMB84.9 million
during the first half of 2016. The increase was mainly
due to more optical fibres and optical fibre cables were
sold during the Period which resulted in much more
transportation costs both domestically and globally.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB501.4 million, representing an
increase of 67.9% as compared to RMB298.6 million
during the first half of 2016. The increase was mainly
because of the increase in research and development
expenses, sfaff cosfs, as well as administrative expenses
incurred by the newly established subsidiaries.

EFNRENR

RAHRE  REBENENRARE, 2353
BELT BT RFLEFHARE
807.3E & LIEMS53.0% » RABEFEH =
T-RELFFN2020BAZE_T—LF
EHEMN26.6% - EF KRR T BHNH
SRR BCARETARE  SEl PR
M EE L L3 -

HEER

AEENHERARAHRHOAARYE
1201 BB B-E—R"FLEFHAR
¥B84.0B B TIEMNA8.0% - HiEEBIRNAK
HREHRZ BRI EtMELATES
MERINERES -

EEEM

AEENERERARAHHOAARYE
S014BEBL B-E—R"FLEFHAR
#208.6AEITEMG7 9%  EIREZRRN
MEEM - AR SARE RSB KT B 2 7
MEEBERMNEER -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

NET FINANCE COSTS

The Group's net finance costs for the Period decreased
by RMB64.5 million compared to the same period of
last year, of which a decrease of RMB7 1.0 million was
due fo the foreign exchange losses of the re-measurement
of foreign currency debt, mainly in foreign currency
bank loans. During the Period, the Group continued to
restructure its bank loan by borrowing more RMB loans in
order to decrease the net foreign exchange losses from
the exchange depreciation of RMB against the US Dollar
and the Euro. As at 30 June 2017, 98.8% of the bank

loans was in RMB and 1.2% was in US Dollar.

The effective interest rates of the Group's bank loans
during the Period ranged from 1.20% to 4.75% per
annum (the first half of 2016: 0.77% to 3.92% per

annum).

SHARE OF RESULTS OF ASSOCIATES AND
JOINT VENTURES

During the Period, there was a substantial improvement in
the share of profits from the associates and joint ventures,
which increased from approximately RMB55.1 million in
the first half of 2016 to approximately RMB70.7 million
in the first half of 2017, the increase was mainly due to
the significant growth in the Chinese market for the opfical
fibre demands.

INCOME TAX

The Group's income tax for the Period was RMB93.9
million, increased by approximately 80.6% as compared
to RMB52.0 million during the first half of 2016. Besides,
the effective tax rate increased from 13.1% in 2016 to
14.5% in 2017. In 2014, the Company continued to
be recognised as an approved high-fech enterprise for
another three years starting from 2015 to 2017 and was
entitled to a preferential tax rate of 15%.

FARERAE

AEER AT RA KA REFR IR

PARKOASHETL  TBRRRYEINEER
(IEE?I\%%&G% ) EHETEBRMINER

EHPARB710BET - RAHE - K
SEFBURTENELABRE  BERE
ERZ ARBRB LD ARBEEHZTMETTE
ERRESHELFERL - RZF—LFKA
=t+8B ARBMETAIENRITEROLL
Bl 5 A98.8%F1.2% o

AREBRITEFRNAHENEREFENTE
F &1 20%EA4.75%(BE T —NFENA
=+THIERER  FREO.77%E3.92%) °

BEBEARREERRREA

/\AA/\T

RAHRE - ARREIEBERRRAERR

FBGUBEERER BT RFLEEN

MARKSS 1EELERE-_T—LF ¥

FOPHARK707BBT BT EBERT
MHE AT ROFEEER -

Frig®

FEENFESHRAHBAARKIIOH
B B-ZE-RFL¥FHARKES20
BETERDB0.6% - i BEREBEHR
ZE-RENISINLEAET—LEH
14.5% c R-ZFE—F » KORBEERTE
RE_ZE-NFRE_Z—tF=F2aH
Bt YEBISUNEBHRE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

CAPITAL EXPENDITURES

For the Period, the Group incurred a fotal capital
expenditure of approximately RMB212.6 million for the
purchases of property, plant and equipment, intangible
assefs and lease prepayments, which were primarily
related fo the global expansion of the production capacity
in the three main products as well as the improvement in
production efficiency of the existing production capacity
in optical fibre preforms and optical fibres.

USE OF PROCEEDS FROM THE PRIVATE
PLACEMENT

The Company issued an aggregate of 11,869,000
H shares and 30,783,000 domestic shares by way
of Private Placement on 18 December 2015. The
aggregate net proceeds from the Private Placement
[after deducting underwriting fees and related issuing
expenses) amounted fo approximately RMB251.3 million
lequivalent to approximately HK$302.5 million). As
stated in the circular and announcements of the Company
in relation to the Private Placement, the aggregate net
proceeds from the subscription of H shares and domestic
shares by the connected persons and employees’
limited parinerships amounted to (i) RMB189.5 million
lequivalent to approximately HK$228.6 million) would
be used to construct the Phase Il project of YOFC
Science & Technology Park in Qianjiang fo expand the
opfical fibre preform production capacity of the Group,
and the aggregate net proceeds from the placing of
H shares amounted fo [ii) RMB&1.8 million (equivalent
to approximately HK$73.9 million) would be used to
support the development of the business of the Group,
in particular, to expand the production capacity both
domestically and abroad, and as general working
capital, respectively.

BEAXXH

RAHE  ARBELEBATHBETHORA
R¥2120887T  SREEDE BER
B BUEERMERMNR - TEHER
HEZREREBRINERARRESRE K
WIRBE R RIS EEREER -

FORBEERERERE

ARARR_FE-RAF+_A+NAUFER
MEER T AETT 11,869,000 8 HR K
30,783,000 MW E MK - Ik AFE &I
REFR(EMBRAHEERRBAETRAX
BRIBHEHNRBARK251 3BETEERD
302.5B&EBL)  RIBEADFIFRIFARE
ERMOBRRBHEAE  EHBEEALR
BTERABRBHERANERME A
ARBI895EETT(HERNN228.088E
TORARETIRREE —HEE 2R -
NARARNRNBIRREZERL - ARHE
REMBSRAMNARKOIBABTHER
HD739BBELT)BARIHAEEELH
BROLERIFENINIMERER Wi
R—REEES -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

USE OF PROCEEDS FROM THE PRIVATE
PLACEMENT (Confinued)

Up to the end of 30 June 2017, the aggregate net
proceeds from the Private Placement amounting fo
RMB251.3 million (equivalent to approximately
HK$302.5 million) has been used fo (i) contribute capital
of RMB189.5 million (equivalent to approximately
HK$228.6 million) to Yangtze Optical Fibre (Qianjiang)
Co., lid., a wholly owned subsidiary, which is
responsible for the Phase Il project of YOFC Science
& Technology Park in Qianjiang, as at 30 June 2017,
the paid-up capital has been used to purchase land
and build plant; (i) for capacity expansion in overseas
(a) contribute capital of RMB10.5 million (equivalent
to approximately HK$12.6 million) to PT. Yangtze
Optical Fibre Indonesia, a non-wholly owned subsidiary
in Indonesia, as at 30 June 2017, the paid-up capital
has been used to purchase fibre drawing equipment;
(b) contribute capital of RMB33.1 million (equivalent
to approximately HK$39.6 million) to Yangtze Optics
Africa Holdings Propriefary Limited, a non-wholly owned
subsidiary in South Africa, as at 30 June 2017, the
paid-up capital has been used to purchase optical cable
equipment; and (c) pay RMB18.2 million (equivalent
to approximately HK$21.7 million) as general working
capital for operating expenses. Up fo the end of 30 June
2017, the net proceeds from the Private Placement had
been fully utilised in accordance with the uses as sef out
in the circular and announcements of the Company in
relation fo the Private Placement.

FLRMESMERARE®)

BHE_T—tFRA=1THIE  RRERR
REZRBHRIBFHEARHARKE251.38
ET(HERKNI2SBEEBT)ERERR
B R A EAEE L RSB RRRY
BEIERARBRAEARAEARKI89.5H
BT(HERN2286BBERT)  Z2ETF
ATMARZEREIRRMEE_HER @ #
E-T—HFRA=ZtTHLE ZEASEM
REBELHNBEER (| RERASEE
SNERE(a)MAEEIER M ERBEZERF R
ARMRABENEERRATDNRAEARAEARR
10.5BBT(HRERLI2.OBEET) - BE
“E—tFRA=THL ZEFLEAR
BENAHRE  bIRERFERINFEREE
BFRBERSCEEMNERERATRAE
AEAREIZIEETL(HERKNIOESE
BL) BEZZ—tFRA=THL ZE&
AECDARBERERE  URIMHER—R
BEALARIMNIEREEERARKIS2
BETLHERN2I . 7ABEL) BE-Z
—tFRAZTAL  FRARBEZAER
FRFHECRERR ERFIACE A BRIE B &
REFMBANAEETREM
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

USE OF PROCEEDS FROM THE PRIVATE

Actual use of net proceeds
ERARA
Plonned Asat Asat As ot
useofnet 31 December 24 March 30 June
proceeds 2016 2017 2017

—2-xF ZR-tF CER-tF
it = =R ~A
BR%® =t-BEf ZtREL  ZtHEL
fin RMB millions, except for percenfoge]
(ARWEER  AALHIN)

FLRMESMERARE®)

Unused
proceeds

as af

30 June
2017
HAERRE
i
“E-tE
~A

=tA

................................................................................................................

PLACEMENT (Confinued)
Plonned

Percentage
Use of proceeds from
the private placement
FLARBERE itd
HEFRz AR ERLA
Constructing the phase | ZRETERNEE-B7H

pioject of YOFC Science & WEABREEY

Technology Park in Qianjiong

fo expand preform capacity 75%
Supporiing the developmeni ond T AEEEREY

capaclly exponsion of the Group % 2iE44

189.5 189.5 189.5 189.5

and supplement working capital 25% 61.8 528 528 618 =
Tolal A 100% 2513 223 2423 2513 &
# Date of 2016 annual report # 2016FFEHEAH
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

GEARING RATIO

REEXLE

The Group monitors its leverage using a gearing ratio, ~ AEBABBEER L KEREERR - X
which is net debts divided by total equity. Nef debts — AEHFEMRIAEZEFEAE - EEFEB
include all bank loans less cash and cash equivalents. The  EAARTERRB R ELZEY - &
Group's gearing ratio as at 30 June 2017 was 4.4% (31  &SER-_FT—tFA=+HAMAEFEEXR

December 2016: 7.4%).

CASH FLOW ANALYSIS

LERAAU(ZE—RFF+ZA=+—8:
7.4%) °

REREDN

The following table sets forth the selected cash flow data  FTE#EIIFHABE T —+FA=+H
derived from the consolidated cash flow statement for the  IEXEAZAHBRSREXRZEERERE

six months ended 30 June 2017.

R -

For the six months ended 30 June

BEAA=+TRHLAEA

2017 2016
—E—tF T -REF
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Net cash generated from/(used in) mESEBELE S (FER)M
operating activities SEIRS 173,222 (140,315)
Net cash used in investing acfivities & EFBHFEHANEHRE (38,300) [469,250)
Net cash (used in)/generated from BEEES(ER) EAEN
financing activities SR e (56,767) 54,638
Net increase/[decrease) in cash BeERBESEMEN
and cash equivalents (R ) FE 78,155 [554,927)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

CASH FLOW ANALYSIS (Continued)

The Group's net cash generated from operating activities
increased by approximately RMB313.5 million, which
was mainly because the increase in revenue was greater
than the net increase in trade and bills receivables and
trade and bills payables.

The Group's net cash used in investing activities
decreased by approximately RMB431.0 million, which
was mainly due to the invesiments on local and overseas
projects in order to expand production capacity of the
Group mainly completed in 2016.

The Group's net cash generated from financing activities
decreased by approximately RMB111.4 million, which
was mainly due to the decrease of the Group's bank
loans during the first half of 2017 and the increase of the
Group's bank loans during the same period in 2016.

NET CURRENT ASSETS

As at 30 June 2017, the Group's net current assets
was RMB1,905.9 million, representing a decrease of
RMB94.4 million from RMB2,000.3 million as at 31
December 2016. The decrease in nef current assets was
mainly due to the repayment of part of the long term
loans denominated in US Dollar during the Period for the
purpose of minimizing the exchange risk exposure.

BANK LOANS

As at 30 June 2017, the Group’s bank loans were
RMB1,713.8 million, representing a decrease of
RMB42.6 million from approximately RMB1,756.4
million as at 31 December 2016. As at 30 June 2017,
87.8% of the Group’s bank loans were fixed rate loans
and 12.2% were floating rafe loans.

BeREsiu

FEBKEEHEENFRSEMHARE
BI35EERL  NEIZARAEER AR
Z W NS DR A M BR R T B R L A R R
NRRIEZFIEINEE

FEEREEHEANFIREFBINDARE
431088 DEEERABEAEEER
MmREHETEAMEINEE B R2016F &
ARFERFTE ©

FEERETHELNFREMIDARE
T ABEL  DEBRR T —LF ¥
FAREERITERBRRLD M_T—RF
b EREEIRITETBRBIEIMAL

RIE—+tFXA=+H  AERFRPE
ERARKIQ0S9EET BT —RF
TZA=+—BHAR¥2,000.35ETH
PARKOLABET - FRBEERD DT
EHRRREEXAR  RARBARAHHEA
BETBMAETRBER -

RITERK

RIE—+FXA=+H  AEEZRTE
HABARK1,7138E8T  BR-2—X
F+ZA=+—BHOARK 756488
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

BANK LOANS (Continued)

After the Renminbi fixing reform on 11 August 2015, the
RMB was getting weaker against US Dollars and Euro.
The Group lowered the proportions of US Dollar and Euro
loans by way of replacing US Dollar and Euro loans with
RMB loans. As a result, the proportions of US Dollar and
Euro loans decreased from 36.3% as at 31 December
2016 10 1.2% as at 30 June 2017, while the proportion
of RMB loans increased from 63.7% as at 31 December
2016 to 98.8% as at 30 June 2017

COMMITMENTS AND CONTINGENCIES

As at 30 June 2017, the Group had the following

BITERG@E

B-ZE-RAFNA+—BHARKERNE
Zfé ARBHETIRBTZEXFET
E% K%@L}BM/\EME KSR T R ER
BERHER - FRIETETRBUTERK
$ o Jit 0 ﬁfﬁﬁﬁ%ﬁ&@n%ﬂttmﬂé_
T—RF+ZA=+—HM3I6I%TRE=
T—EFRNA=ZTAMI 2% MARBER
AR =T —AR"F+=A=+—HMO63.7%
FHRHEZZ—+FRA=1+HMN8.8%-

AERBAEE

RZFB—LFRNA=Z1TH AEEZKREH

outstanding commitments: BAESENT ¢
30June 31 December
2017 2016
—E—tF AN
AA=+tH +ZA=+—H
RMB’000 RMB'000
ARBT T ARBETT
(Unaudited) (Audited)
(REER) (1EZ)
Contracted for BETH
- property, plant and equipment — % BEREE 244,130 179,538
— investment in joint ventures —%ﬁAA/‘—JE’jhé 89,774 16,718
— lease prepayments —HERMNK 16,537 -
Authorised but not contracted B EERTH
- property, plant and equipment —M¥ - BERRE 708,711 748,964
- lease prepayments —HEBNHIE - 16,831
1,059,152 962,051
As at 30 June 2017, the Group did not have any material =~ R=Z—tFXA=+A  XEBLETMA

confingent liability.

BEARARAMR -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

CHARGE ON ASSETS

As at 30 June 2017, except for Ally First Optical Fibre
and Cable Co., ltd., a non-wholly owned subsidiary of
the Company which pledged its land and buildings to
secure a RMB20.0 million bank loan, the Group did not
pledge other assets to secure any banking facility or bank
loan.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

Most of the revenues and expenses are seftled in RMB
while some of the Group's sales, purchases and financial
liabilities are denominated in US Dollars and Euro. Most
of the bank deposits are in RMB, US Dollars, Euro and HK
Dollars.

Owing to the RMB devaluation since August 2015
and RMB’s weakness has been gathering speed, RMB
against other foreign currencies was no longer as sfrong
as in the past. As a result, this might bring up cost of
purchases and the re-measurement of our foreign currency
liabilities would result in foreign exchange losses. During
the Period, the Group suffered from the unfavourable
fluctuations in exchange rate movements between RMB
and US Dollars or Euro, which resulted in net foreign
exchange losses of RMB7.5 million.

During the Period, the Group entered into several
currency structured forward confracts to reduce the foreign
exchange risks. As at 30 June 2017, the outstanding
amount of the above mentioned forward contracts were
approximately RMB224.0 million. The Group will closely
monitor the ongoing movements on exchange rates and
will consider entering info other hedging arrangements o
minimise our foreign exchange risks in 2017.

BEEERR

RZE—tFRA=+TH KRTFEEFA
ETE R A M ER ARG E LI EE
EHRMEARK20.088THRITERI -
NG H R R R A E U BUSEMIRTT
BESIRITER

ERRETE

FEBABOHRA R HTUARE &
HomMASEETHE REMERAER
AEXTEBITAHE - REBARZBERITER
BREARYE - ET BRIMBEIAFE -

HRARBE -Z—RFN\AURNEZERN
ARBORHE—EEMR - ARBEEMSN
BHEXTBEBEMERE - At - 57
e RERBRAMINERBNEHAEM
BYMELBRK - RAHR  AEEETA
REHEXTHE T ZMTAER RS - #
MERT ARK7 SABILMELFEX -

RAHRE  ARBFLTETERAEBILE
Haw  WRENERR -R-ZF—LFX
A=+H FAEEEFTUNERERELES
EHNFRARIPNEENO/ARKE224.08
B - ARERTYERFENERES
VEEBFIZEME NZH - UREBRDAK
EE T FHINERE o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, the Group had approximately
3,920 fullime employees (31 December 2016: 3,500
fullime employees|. For the Period, the total staff costs
of the Group (including salaries, wages, other benefits
and contributions to defined contribution retirement plan)
amounted to RMB380.9 million, representing 8.2% of the
tofal revenue of the Group. The Group has designed an
annual evaluation system fo assess the performance of its
employees. Such system forms the basis of defermining
whether an employee should be entitled to salary
increments, bonuses or promotion. The salaries and
bonuses that the employees receive are competitive with
market rates. The Company has been in compliance with
the relevant national and local labour and social welfare
laws and regulations in the PRC.

The Group arranges extemal fraining courses, seminars
and technical courses for employees to enhance their
professional knowledge and skills, their understanding of
market development and management and operational

skills.

To further enhance the Company’s corporate structure,
incentivise the Company's management and core
personnel team as well as establish a sound mid-o-long
term incentive plan, the Company implemented the ESOP
on 18 December 2015. The target participants are core
personnel playing a crucial role in the Company's overall
operation and mid-o-long term development, including
directors, supervisors, senior management, and key
employees of the Group (excluding independent non-
executive directors and external supervisors).

BERFMBCR

RZZE—LtFRA=1+H AKEEDNE
39205 2RER(ZF—NF : 3,500&2
BER) - RAHE  AEENETIRA(E
BHe - TE  HEtbREdEERRKEHE
BEIMEF)RBARKIBOOHET F HARE
B AR A8.2% - NEBRET T —HEEIZ
BIE - AR B B AR - ARG EERE
EEBEGEME  EARTBZREE - K
BEEESZH S RIEAETIZKFHRE - &
AR —HETHEMERBER RS T R
SRAERRER

REB RS T2 MIMENEIRE -
SREERMAE  EURASINFEM
AREE WMRBREHTHSERNBER
BEHEEREBREE

RE—TTEARRRMENGEER - BB
ARREEBERZODEIRG - 2ufgzs
EHABES R_F-—AF+=A+N
B ARRERE THRETE - 828EE
RYARRBERARTROBRREAHER
MEZLDAR  BEASEES B 28
EBABRTIBEE(TBEBIIFNTES
RSNEBEESE) o

Interim Report RERFRE 2017 65



MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R4 ()

OFF-BALANCE SHEET ARRANGEMENTS

As at 30 June 2017, the Company discounted
and endorsed certain bank bills receivable with a
carrying amount of approximately RMB153.1 million
(31 December 2016: RMB293.8 million) to certain

commercial banks in the PRC and its suppliers.

FORMATION OF JOINT VENTURE IN
INDONESIA

PT YANGTZE OPTICS INDONESIA

On 13 April 2017, the Company established a joint
venture namely PT Yangize Optics Indonesia ("YOI’) in
Indonesia with PT Fiber Optik Teknologi Indonesia (“PT
FOTI"). Its business scope is engaged in optical fibre
cable indusiry business activities. The fotal paid-up capital
of this joint venture was USD14 million and this joint
venture is held as to 70% by the Company and 30% by
PT FOTI. For the Period, a total of USD3.92 million was
contributed by the Company to YOI.

YOI, headquartered in Jakarta Indonesia, is the second
joint venture enterprise after PT Yangzte Optical Fibre
Indonesia which was invested by YOFC in Indonesia in
January 2015. Its plant is located in Karawang, West
Java. After the project is built up, its annual production
capacity of optical fibre cable is up to 2.0 million fkm.

BEEREBERIZH

RZZE—tFRA=+TH ARAHEEAE
HRAREIS3IBET(ZE—RF+=A
=t+—B: AR¥293.8BEBT)NETER
RITEBXTHEE THERITLHBRR
BEWMETHER -

REEREZRISERE

RREDEEBERRLT

RIZE—+FOA+=H  ARRENERE
FagePT Fiber Optik Teknologi Indonesia([PT
FOTINENRKI—REERERRENEL
BEERAR(IRRADERBEE] 4a&D
ENEeHBE R HEXRBNEY - &
HRENEHBIZEANDRMPT FOTIH RIFHHE
70% K% 30% 2 ik - R ARETI4
BEL ARREEARBRUBRETERT
3.92HETT -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB R ()

FORMATION OF JOINT VENTURE IN
INDONESIA (Continued)

PT YANGTZE OPTICS INDONESIA (Confinued)

In response to “the Belt and Road” Initiative, the listed
YOFC has accelerated ifs layout of globalisation. YOI
is a milestone for YOFC to march towards the world,
marking that YOFC has accelerated its strategy of
internationalisation and globaliasation. Indonesia, with
a population of 260.0 million, is the world's fourth
largest country in terms of population. In recent years,
Indonesia was stable in political situation and economic
development. Indonesian government has launched
national broadband plan fo boost the development
of internet and broadband sharply. Therefore, it can
be expected that Indonesia will come to its climax of
building the optical networks, with huge market demands
on optical fibres and cables. The establishment of YOI
will complete YOFC's closed loop of optical fibre and
cable industry in Indonesia. Based on integrating the
shareholders’ resources, the new company will be
roofed in Indonesia and radiated towards surrounding
countries and regions, and is fo be one of most influential
manufacturers of optical fibre cable in Indonesia and

ASEAN region.

The establishment of YOI did not constitute notifiable
transactions or connected fransactions of the Company
under Chapter 14 and Chapter 14A of the Hong Kong
Listing Rules.

Save as disclosed in this report, there were no significant
investments held, material acquisitions, or disposal of
subsidiaries during the Period. Save as those disclosed in
this report, there was no plan authorised by the Board for
other material investments or additions of capital assefs as
at the date of this report.

REERAR RIS ELFE®)

RREDEEBERMAFE)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)
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OUTLOOK

At a meeting of the Board held on 23 December 2016,
the Company proposed to apply o the CSRC and other
relevant regulatory authorities for an initial public offering
of A shares each with a nominal value of RMB1.00 fo the
qualified investors and a listing of such A shares on the
Shanghai Stock Exchange. The total number of A shares
to be issued will be not more than 75,790,510 A shares.
The proposals in relation to the proposed A share offering
of the Company were approved by the shareholders
on 23 May 2017. The Company has submitted its
application in respect of the proposed A share offering
to the CSRC, and the CSRC has officially accepted the
application for further review. The application proof of
the A share prospectus has been made available on
the websites of the Hong Kong Stock Exchange and the
Company. The proposed A share offering is expected
to raise the overall competitiveness of the Company
and strengthen the capability of the Company in terms
of sustainable development. The proposed A share
offering is subject to certain conditions, including but
not limited 1o the market conditions, the approvals of the
CSRC and/or other relevant regulatory authorities, and
accordingly, may or may not proceed. Further details of
the proposed A share offering and the related proposals,
as well as its progress, are sef out in the circulars of
the Company dated 6 April 2017 and 5 May 2017,
and the announcement of the Company dated 30 June
2017. As of the date of this report, the Company's
application in respect of the proposed A share offering
is under review by the CSRC. The Company will update
the shareholders and investors on the progress of the
proposed A share offering from time to time by way
of disclosure in announcements and periodic reports
pursuant fo the applicable PRC laws, regulations and
regulatory requirements as well as the requirements under
the Hong Kong Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)
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OUTLOOK (Continued)

China'’s information communication industry is embracing
new historical opportunities. The government is
advocating the “infernet plus” action plan, and promoting
the “Broadband China” campaign. Three major telecom
operators are making continuous efforts in the network
construction.

Optical fibre is a key carrier for data transmission and
communication. At the age of data explosion, adhering
to the mission of “Smart Link, Better Life”, and the concept
of “Client Focus, Accountability, Innovation, Stakeholder
Benefits”, YOFC provides client focus worldwide with
high quality optical fibre connection products and
comprehensive solutions, and gives impetus to the
construction of the intelligent network, which supports the
development of intelligent cities, intelligent communities,
and intelligent traffic. It works together with client focus
to realize smart links, and creates a better life with
the Internet of Everything. “Developing big data and
expanding influence”, YOFC will keep pace with the tide,
dare to shoulder historic accountability, push forward the
development of big data and information industry, and
expand the global influence of YOFC and the national
industry.

2017 marks a new beginning of YOFC. In 2016, YOFC
became the world's largest supplier of optical fibre
preforms, optical fibre and opfical cables. Looking info
the future, centering on the sfrategic goal of “Becoming
Global No.1 and Industrial Leader”, the company will
push forward intensive growth of its optical fibre preforms,
optical fibre and optical cables businesses, enhance
technological innovation and intelligent manufacturing,
intensify international sfrategy, actively exploit diversified
development, improve capital operation, create more
value for shareholders and client focus, and strive to
develop itself into the leader in information transmission
and smart links in the world.

DIVIDEND

The Board resolved not to declare any interim dividend
for the Period.
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OTHERINFORMATION

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of
the Directors, Supervisors or the chief executive in the
shares, underlying shares or debentures of the Company
and ifs associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to
be kept by the Company under Section 352 of the SFO
or as otherwise be nofified fo the Company and the Hong
Kong Stock Exchange pursuant to the Model Code (for
this purpose, the relevant provisions of the SFO will be
interpreted as if they applied to the Supervisors and the
chief executive) were as follows:

Approximate
percentage o
Approximate  the relevant
percentage of class of
Number of inferestinthe  Shares ofhe ~ Nature of
Name Capacity Class of Share ~ Sharesinterested ~~ Company ~~ Company ~ interest
HRLE ARLTRE
BERE BEZEN  EMRHZ
KR#R & RHEH RH8RE Bt BHEAL  BEME
Directors
g3
Mr. Zhuang Dan Beneficial owner Domesfic Share 2,350,000 0.34% 071%  long position
s EEEEA RER e
Mr. Frank Franciscus Dorjee Beneficial owner H Share 500,000 0.07% 0.14%  long posiion
HeEERE EElAA HiR 7E
Mr. Yao Jingming Beneficial owner Domesfic Share 500,000 0.07% 0.15%  long position
Sy e EEEEA RER e
Mr. Xiong Xiangfeng Beneficiol owner Domesiic Share 705,000 0.10% 0.21%  long position
fmIERE EElAA RER 7E
Ms. Zheng Huili Beneficial owner Domesfic Share 705,000 0.10% 0.21%  long position
BEERT EEEEA RER e

EE ESEREETBRAEBRRK
10~ R R EEE SRR

B

RZE—EFXA=1tH EF EERR
BITRABRAR B R EEAAEER (ER
REFRPEKRGIEXVE) 2RG « HER
D RARHEE A TSN ARBREE
HFRBAEIGDIFEIS2ENRERFEZER
s kxR - WARBRESTAISINE
AR TR E BB RO ERFORE (BELLT
5 EFRHERIABRGX CRESEA
HRAREERESTRARNT :
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OTHER INFORMATION (Coninued)
Hn &R (50

INTERESTS AND SHORT POSITIONS OF E#=% - EERESTERAERRK
DIRECTORS, SUPERVISORS AND THE CHIEF 1 - #BAR D R EREE 2 s KK
EXECUTIVE IN THE SHARES, UNDERLYING & (#)

SHARES AND DEBENTURES (Continued)

Approximate
percentage of
Approximate  the relevant
percentage of class of
Number of  interestinthe ~ Shares ofthe ~ Nature of
Name Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ inferest
HARE HRATEE
REREz REZEN HIRGZ

KR#R & RHEH RH8RE Bt BMEAL  BRME

Supervisor

EZ

Mr. Wang Ruichun Beneficial owner Domesic Share 617,000 0.09% 0.19%  long position

IhERE BERAA RER 5y

Notes: P aE -

(1) Denotes the number of underlying domestic shares represented by the (1) EHEEERREEAHNRESEEEHAS
units in Wuhan Ruitu Management Consulting Partnership Enterprise ARECE(BERAB) AR ETRERANAS
(Limited Partnership) or Wuhan Ruiteng Management Consulting BEE(BRAR) (RIERME)MEENE
Partnership Enterprise (Limited Partnership) (as the case may be) held FIRROEBAEREE - REREEBH
by the relevant Directors and Supervisor. VWWuhan Ruitu Management HAABECE(EREB) RRERKEEENR
Consulting Partnership Enterprise (Limited Partnership] and Wuhan AREE(AREB) DN -F—HF+=
Ruiteng Management Consulting Partnership Enterprise (Limited AOBR=-ZFT—AF+ZALBEREBEPERZE
Partnership) were established under the PRC laws on 4 December BRI KZBRMRRBEIHRAERE
2015 and 7 December 2015, respectively, for the purpose of F EERSREBABRHERNER -

holding domestic shares for the Directors, Supervisors and senior
management members of the Company under the ESOP.

12) As at 30 June 2017, the total number of issued shares of the (2) RZTE—+FEXA=Z+AH ' ARAFCH
Company was 682,114,598, among which 351,566,794 were TR D 42 8 B 682,114,598 /% - H &
H shares and 330,547,804 were domestic shares. 351,566,7940% AHRE % 330,547, ,804k% &
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OTHER INFORMATION (Continued)
Hh& ()

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2017, none of
the Directors, Supervisors nor the chief executive of the
Company had any inferests or short positions in any of the
shares, underlying shares or debentures of the Company
or any of its associated corporations [within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant fo section 352 of the
SFO or as otherwise be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the following persons [other than
Directors, Supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
section 336 of the SFO:

EE EERESTHRAERR
7 HEROREEZZEZRK
V1€

BEXFBEEEN  RZF—tFRA=T
B BESEE BEEHILARFAERSTBRAR
RARRZEEFBEER(ERRESFRE
BIEBIEXVER) 2Bt - MBI EEES
BRTALHENARRREESF RS D
FEI52EMRERFE 2B L MAME & FOK
B HARBRETAZIINBAMARERE
R PR R SRR

FERRREMALTRARS REE
Rz EERAXR

RZZB—EFRNA=+B  THAL(ERA
BF  EERBRSTHRABRINARARAR
DRAEAROTEEARRAREESFLHAE
BBIEI3OIRATHFEMN B M ERAE

ERKE -

Approximate
percentage of
Approximate  the relevant
percentage of class of
Number of interestin the ~ Shares ofhe  Nature of
Name of Shareholders Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ inferest
HARE ARLTHE
EEREC BEZEN  EARHZ
KRR & RHEH RH8AE BA  BNEAL  BEME
China Huaxin Beneficial owner Domesfic Share 179,827,794 26.37% 54.40%  long posiiion
HEEE EEEEA mERK 78
China Reform Holdings Interest of a conrolled  Domestic Share 179,827,794 26.37% 54.40%  long posiion
Corporation Lid" corporation NER 118
PEEFERERAAAT RipEEES
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OTHER INFORMATION (Coninued)
Hn &R (50

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND

TEREREMATARG RIEHE
B zERZRAE ()

UNDERLYING SHARES (Continued)

Approximate
percentage of
Approximate  the relevant
percentage of class of
Number of  interestinthe  Shares ofthe ~ Nature of
Name of Shareholders Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ inferest
HARE FELTHE
BEREz REZEN  RARGZ
ER## 5t KRGS R6H%E BA  BNEAL  BEME
Yangtze Communications Beneficial owner Domestic Share 119,937,010 17.58% 36.28%  long position
RIRE EERRA REMR #e
Droka Beneficial owner H Share 179,827,794 26.37% 51.15%  long posiion
EGERA HIR 5y
Draka Holding B.V.” Inferest of a confrolled  H Share 179,827,794 26.37% 51.15%  long position
corporation Hik 78
REEEEL
Prysmian S.p. A1 Inferest of a confrolled H Share 179,827,794 26.37% 51.15%  long position
corporation HIX e
REEEES
Prysmian Cavi e Sistemi S.r.L¥ Inferest of a controlled H Share 179,827,794 26.37% 51.15%  long position
corporation HiR #e
REEEER
Volue Pariners Group Limited Inferest of a confrolled  H Share 31,668,000 4.64% 9.01%  long position
FESEERAFY corporation Hik 78
REEEEL
Volue Partners HighDividend Beneficial owner H Share 31,558,000 4.63% 8.98%  long posifion
Stocks Fund ERAEA alia e
BERSRERS
Kairos Invesiment Management SpA ¥l Inferest of a confrolled H Share 17,596,509 2.58% 501%  long position
corporation Hik e
REEEER
Julius Baer Group Lid 8 Inferest of a confrolled  H Share 17,596,500 2.58% 5.01%  long position
corporation HiX 78
REEEREL
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OTHER INFORMATION (Continued)
Hh& ()

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (Continued)

Notes:

(1) China Huaxin is wholly-owned by China Reform Holdings
Corporation Lid. China Reform Holdings Corporation Lid is therefore
deemed to be interested in 179,827,794 Domestic Shares held by
China Huaxin.

(2) Draka is a wholly-owned subsidiary of Draka Holding B.V.. Draka
Holding B.V. is therefore deemed to be interested in 179,827,794
H Shares held by Draka

(3) Draka Holding B.V. is held as to 52.165% by Prysmian S.p.A.
and 47.835% by Prysmian Cavi e Sistemi S.r.L., a wholly-owned
subsidiary of Prysmian S.p.A.. As set out in note (2) above, each
of Prysmian S.p.A. and Prysmian Cavi e Sistemi S.r.L. is therefore
deemed fo be interested in 179,827,794 H Shares held by Draka.

(4) Value Partners Group Limited is deemed to be interested in
31,668,000 H Shares held by Value Partners Limited. Value Pariners
Limited is wholly- owned by Value Pariners Hong Kong Limited, which
is a wholly-owned subsidiary of Value Partners Group Limited.

(5) Among the 17,596,509 H Shares, 14,641,575 shares and
2,954,934 shares are held by Kairos Partners SGR SpA (“Kairos
SGR") and Kairos Investment Management Limited (“Kairos Limited”)
respectively. Kairos Limited is 100% controlled by Kairos Investment
Management BV ("Kairos BV"). Both Kairos SGR and Kairos BV
are 100% controlled by Kairos Investment Management SpA
("Kairos SpA”), which is in turn 80% controlled by Julius Baer Group
Lid (“Julius”). Therefore, Julius and Kairos SpA are deemed fo be
interested in the shares held by Kairos SGR and Kairos Limited.

(6) As at 30 June 2017, the total number of issued shares of the
Company was 682,114,598, among which 351,566,794 were
H shares and 330,547,804 were domestic shares.

Save as disclosed above, as at 30 June 2017, the
Directors, Supervisors or chief executive are not aware
of any other person, not being a Director, Supervisor or
chief executive of the Company, who has an interest or
short position in the shares or the underlying shares of the
Company as recorded in the register required to be kept
by the Company under section 336 of the SFO.

TERRREMALTRARS RIEEA
RD B RAR (#)

() $EZEAPEBRFRRAREEARARE
W - R EE AR A T A TR
ARREEEFE2179,827,794RAE K
h G Ml o

(2) Draka & Draka Holding B.V. 8 & & I & A
@) » Draka Holding B.V. A # % /&5 Draka
FE2179,827,794RHRF #EA i ©

(3) Draka Holding B.V. B Prysmian S.p.A. # &
52.165%, & BPrysmian S.p.A.Z 2 &M AR A
Prysmian Cavi e Sistemi S.r.L#H47.835% © i
20 1 ST EE(2)FT#L - Prysmian S.p.A. K Prysmian
Cavi e Sistemi S.r.L A% B #%1R RHDrokatF B
#9179,827, 794RHA P FEA A

[4) BEESEARATNHERAKAEEESER
ARIFH 231,668 000 HR 2 # % - BRI
AT ERATAEEEASERETEERAR
2EHA MEEESEEFBEARLAA
REEKEARAFZ2AMBE AR

(5) 17,596, 509HRRNE SR + 14,641,575
B K 2,954,934 B 9 5l & Kairos Pariners
SGR SpA("Kowros SGR ) KKairos Investment
Management Limited ([Kairos Limited || ©
Kairos LimitedfaKairos Investment Management
BV ([ Kairos BV || 2 4 #£ | ° Kairos SGR
K Kairos BV M & % g Kairos Investment
Management SpA ([Kairos SpAl) 2% -
fijulivs Baer Group Ltd([Julius ])# & Kairos SpA
BO%IEHIME o FE Ut + JuliusKKairos SpABAR &
#Kairos SGR K& Kairos Limited 574 ) A% 7 & #
B o

(6] RZZF—tFXNA=Z+AH ARAEH
ﬁﬂﬁ1‘i@§i7%é82114598ﬂﬁ Hh
351,566,7941% BHR& % 330,547,804 1% %
AERK -

BRUAEFEEEN  RZT—EF A=+
H &% §*$%$’ET?ETTEK/\E\IT
MERES  EFIARAERSTHAER
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OTHER INFORMATION (Coninued)
Hn &R (50

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's listed
securities during the Period.

AUDIT COMMITTEE

The Company established the audit committee with
written terms of reference in compliance with the
Corporate Governance Code contained in Appendix
14 to the Hong Kong Listing Rules. As af the date of this
report, the audit committee of the Company comprises
three members, namely Dr. Ngai Wai Fung, Dr. Ip
Sik On Simon and Dr. Li Zhuo, the independent non-
executive directors of the Company. Dr. Ngai Wai Fung
is the chairman of the audit committee.

The audit committee has reviewed and discussed with
the management the accounting principles and practices
adopted by the Group, the internal controls and risk
management systems as well as financial report matters,
including the review of unaudited inferim financial report

of the Group for the six months ended 30 June 2017.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company incorporated in the PRC and listed on
the Hong Kong Stock Exchange, the Company has to
comply with the relevant provisions of the Hong Kong
Listing Rules and to abide by the PRC Company Law
and the applicable laws, regulations and regulatory
requirements of Hong Kong and the PRC as the basis for
the Company's corporate governance.

The Company has adopted all the code provisions sef out
in the CG Code. The Company has complied with all the
code provisions under the CG Code for the six months

ended 30 June 2017.

BE - HEFXWMEARQAFZ EHE
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B ZEGERALLREREEMNTH
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BEFhEERTA

YRR BIRE M A SZ I R BB B S PT £ RO
RF] ARBBETEE L TR ARG
X FERPEQRDERER R EAER
EECOEBRREERE  (ERARBILEE
A EHE -

ARRERAEEE AT HIANMA TR &
X o ARARREEZT—tFRA=THLE
HRARETRERERTRAME ST RIG
3o

Interim Report RERERE 2017 75



OTHER INFORMATION (Continued)
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees [the “Company’s Code”) as its own
code regarding securities fransactions by directors
and supervisors on terms no less exacting than the
required standard set out in the Model Code. Having
made specific enquiries in writing of the Directors and
Supervisors, all Directors and Supervisors have confirmed
that they have complied with the required standard set out
in the Model Code and the Company’s Code regarding
securities fransactions throughout the six months ended 30

June 2017.

CHANGES IN DIRECTORS’ AND
SUPERVISORS’ BIOGRAPHICAL DETAILS

Changes in Directors’ or Supervisors' biographical details
which are required to be disclosed pursuant to rule
13.51B(1) of the Hong Kong Listing Rules are as follows:

Dr. Ngai Wai Fung has retired as an independent non-
executive director of China Coal Energy Company
Llimited, a company listed on the Hong Kong Stock
Exchange (Stock Code: 1898 and the Shanghai Stock
Exchange (Stock Code: 601898) with effect from June
2017. He has also retired as an independent non-
executive director of China Railway Group Llimited, a
company listed on the Hong Kong Stock Exchange (Stock
Code: 390] and the Shanghai Stock Exchange (Stock
Code: 601390) with effect from June 2017.
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